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4 POLITICAL 


ion if a concealed manner 


being hidden For example. the standard of individual 
imcome and benefits 4 in fact very high for some 
departments and unites in Qinhuangdan City, but it 
yt D4 4 +, neal 
explains what the problem 1. 


Third, two-way rivalry This refers to with 
units which have a high standard of indi income 
. Hf the question is individual income distin: 
bution, and competing with units which have a low 
standard of work and contnbutions, if the question is 
work and contributions This negative rivalry has further 
agaravaied some of the unreasonable disparities in 
income distributior 


The unreasonable dispariies in income distribution 
within party and government organizations have now 


| 


become a widespread social phenomenon It is certainly 
beyond the ability of any or department to solve 
the problem once and for all What's more. in today's 
society a8 4 whole. the income level of even the “real 
benefit’ departments which have the highest income 
level inside party and government organizations, is still 
—~By -8, 8-2, 2 OY. ik. 
society the writer's intention in rassing this 
question not to bring down the income level of the 
so-called “real benefit’ departments inside party and 
government organizations, but rather to analyze and 
explore from the angle of investigation and study some 
practical problems in income distribution within party 
and government ions, and to present a few 
suggestions im the fg aimed at properly allevi 
ating. reducing. and solving some of the unreasonable 
diepanties in distnbut 


implementation of the public service wage system. 
should measure and determine the amount. charactens- 
ties. intensity. complerity and responsibility factors of 


departments directly under party and government 
nizations and to alle wate and reduce the 
disparities in incom within these organizations 


2 We should strengthen the macro regulation and con- 
trol of income distribution by the local governments It 1s 
necessary to further sraghter out the wage control 
system and improve the vanous control measures In 
conjunction with the wage form. efforts should be 
made to gradually turn the hidden incomes into open 
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incomes and hidden allowances into open allowances It 
is suggested that all kinds of allowances be checked, 
combined into wages. and linked with work perfor 
mance Af calfa-wage income management system 
should be set up and perfected to strengthen control of 
extrabudgetary funds A limit should be set for extra: 
Se » ane S eee S ae 
income Except regular wage bonus payments, all 
units should be strictly forbidden to hand out additional 
“bonuses and payments in kind indiscriminately of to 
buy things for employees at low and token prices 


3. It ts Necessary to strictly) enforce taa collection and 
Management and siep up the collection of personal 
income taxes Consideration can be given to lowermng the 
starting point for the collection of the personal income 
regulatory tax. raising the tan rates by a suitable degree, 
or turing the personal income regulatory tas into per: 
sonal income tas 


4 An income divinbution supervision and inspection 
mechanism should be established and perfected I is 

to strengthen the supervision and control over 
income distribution in all departments 11 1s necessary to 
make the “overt income” known to the public, make the 
“obscure income” more visible and strictly restrict the 
“covert income Discipline inspection. procuratonal., 
auditing. financial and tax departments at all levels 
should carry out their duties conscientiously, and 
improper distribution of income in violation of policies, 
learn investigated and dealt 


§ Greater efforts should be made to promote and 
encourage honesty in party and government organiza- 


toms and education in this area should be 
to guide the vast numbers of cadres im 
a correct concept of fairness and gradually 





enhance the: psychological capacity to accept the 
changes 

Nature, Theory of ( apitalism ( riticized 
GICMOOSSA Being XUP NT YOU YVANIJIC ISTUD)Y 


AND RESEARCH) in Chinese Noo * Sep 8! 


{Article by Li Xiaomao (262) 2556 $403), Lin J 

(2651 1696 0361), and Li Xinzhong (262! 2490 0022) 
“A Guide for the Study of Theory ) Cadres”. XUEXI 
YU YANJITU is the official pournal of the Beying Munic- 
ipal CPC Commitiec! 


[Text) Im capitalist countries, people are exploited. bet 
they live well: in socialiet countries people are not 
exploited. but they live poorly Is (his statement correct” 


First, thes 1s not true There are more than 100 capitalist 
countnes in the world. most of which are developing 
countries. The 4) countries listed mm 198° as the least 
developed in the world are al! capitalist In many of 
those countnes. the political and cconomic situation is 
growing worse fiscal revenues are unstatle grain sup 
ples are troublesome and economy woes abound In 
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these capitalist countries, the le are deeply 
exploited, and their lives are bably diff cult 
imoorrect to say that the situation in a small 


7 3 


static non-histoncal Those who espouse this idea 
ignore the continual improvements in the Chinese peo- 
ple’s standard of living which have been achieved in the 
40 years since the destruction of the system of exploita 
tion, and even less do they realize the excellent prospects 
for further improvements in lifestyle which the establish 
ment of socialism has provided The conclusions they 
reach are naturally unfair and unscientific 

Second. such a statement reveals a failure to make a 
basic analysis of the facts. The small number of deve! 
oped capitalist countnes in Western Europe and North 
Amenca have accumulated enormous wealth over a 
period of several hundred years of development 
Although the ternble hardships suffered by the masses 
during the penod of primitive capitalist accumulation 
came to an end in what are now the developed capitalist 
nations when they implemented social secunty systems 
after World War Il, we cannot focus excessively on the 
ideas of “high " and “high consumption” The 
most cursory anal reveal that. for hem “high 
wages” are at the cost of “heavy exploitation.” 
Furthermore. “high consumption” goes hand in hand 
with “high waste,” and it is achieved at the cost of huge 
numbers of unemployed. and impovenshment of the 
majority Statustics indicate that the mchest 2 percent of 
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dirt, This is the true picture of life in capitalist countries, 
and even the bourgeoisie is forced to admit it For this 
reason, even in developed capitalist countries, 
exploited workers do not live in “a paradise” or “ 
wonderland.” Although China was deep in the hole to 
slart with in its program of socialist reconstruction— 
“poor and blank,” as the saying we have not 
been developing for long (only 40 years), if we under- 
stand “living well” to mean not only high wages and the 
possession of consumer but also to mean overall 
well-being. then we can, by comparing China's 40 years 
of development with the two or three hundred years of 
capitalist development, clearly understand the nature of 
things and the developmental trends For example, 
according to the standard of living critena used by the 
World Bank, and using figures issued by China's State 
Statistical Bureau. China's mortality rate dropped from 
20 per thousand in 1949 to 6.5 per thousand in 1989, 
drop of 13.5 per thousand. Average life 

from 35 years in 1949 to 69.05 years in 1986, a net 
of 34.05 years. surpassing the United States and a 
near the top in the The number of hospital 
per million population rose from 2.8 in 1952 to 23. 
1989. an increase by a factor of 8.3. The number 
doctors per million population increased from 7 4 
15.6 over the same time pernod, an a 
2.1. For every 10,000 population in 1990, 142 people 
had completed technical college or higher, 804 had 
graduated from senior high school, and 2,334 had grad- 
uated from junior high school These figures. 

tively. represented increases of 1748 
percent, and 388.7 percent over 1964 the 

1990, China's standard of living had reached or sur- 
passed that of middle income countnes in terms of 
health. nutrition. life expectancy. and educational 
opportunity The World Bank's 1990 development 
report also came to similar conclusions Of course, 
inasmuch as the level of development of overall produc- 
tive forces determines living standards, China 1s still far 
behind the developed capitalist countnes. but when you 
compare the standard of living of China's working 
people over the past 40 years of socialism with the 
standard of living of working people in capitalist nations 
during their 200-300 years of development. do you not 
find that the standard of living of people in socialist 
countnes 1s much better than that of those in capitalist 
countnes’ Standards of living are rsing faster, income 
distnbution « farrer. and there 1% much more social 
justice for the population as a whole In the light of this 
analysis, it 1 not hard to see that under . 
because of man’s caplortation of man. the life of luxury 
and dissipation enjoved by those who control capital is 
necessanly founded upon the poverty of the great masses 
of working people Under socialism. because the means 
of production are publicly owned. the maternal interests 
of the working people are fundamentally the same. which 
means that the wealth of one person can never be 
predicated upon the bankruptcy of another Thus. only a 
concrete analysis carned out with a sense of history. not 
simplistic. one-sided observations will enable us to truly 
understand whether socialiem or capitalism 1s supenor 


i 


scaseete- 








Only in this way can we clearly see which people are 
living well and which are living poorly. 


Li Xiaomao 
Is democratic socialiom a viable option within the socialist 


Some people say that democratic socialism is one option 
within socialism, We say it is not, If we are to y 


socialism and the concrete forms of socialism 


The fundamental socialist system is determined by the 
nature of socialism, it is a fundamental characteristic of 
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which transcends classes. It claims that socialist coun- 
tries where the Communist Party is in power are dicta 
torships, and asserts that the diciatorship of the 

lariat is total tarianiem. It negates the relat in 
the socialist system of ownership, which are based 
mainly on the planned economy and the sysvem of public 
ownership It advocates private ownership and a com- 
plete ceonomy It demands that the fundamental 
nature of the Communist Party be changed, abandons 
the leading position of the Communist — and calls 
for a multiparty system It negates the ng role of 
Marxism, and calls for diversification of ideology It uses 
humanism to “supplement” and “improve” Marxism. It 
uses an abstract theory of human nature to interpret 
socialism, thereby distorting and bastardizing the funda- 
mental theores of Marxism These aspects of democratic 
socialism violate the fundamental systems and charac- 
teristics of socialism In no way is democratic socialiem 
an exploration into a new model of socialiem, it is an 
attempt, under the guise of socialiem, to change 
socialism back into capitaliem The crises and precipi- 


clearly recognize its true nature. thereby bolstering our 
conscious resolve to build socialiem with Chinese char- 





as to mesh with the social conditions. histoncal 
characteristics, ethnic traditions. and level of develop- 
ment present in different countnes. so the different 
models of socialism are diverse Our conclusion is that 
while the models of socialism are diverse. the nature of 
the fundamental socialist system is constant A country 
can choose from different models of socialism in accor- 
dance with local conditions. but the fundamental! 
socialist system cannot be tampered with 
A concrete analysis of the theory and practice of demo- 


According to national statistics 
large and medium-sized enterprises carned | 2 $4 yuan in 
profits per 100 yuan in output value The same figure 
was 5.47 yuan for collective enterprises, 8.31 yuan for 
100 percent foreign-owned enterprises. and 8 66 yuan 
for joint ventures Most other indicators of economic 
benefits were also higher for state-run large and medium- 
sized enterprises than for other types of enterprises This 
shows that from a nationwide perspective. not only are 
the economic benefits of enterprses under the owner. 
ship of the whole people not worse than tho.» for other 
enterprises. but they are even better = 
cially true for large and medium-sized enterprises 
reason why people have the dca that state-run large and 
medium-sized enterprises are not as efficrent as other 
types of enterprises is that, for several years im a row, 
production has grown at a slower rate in enterprises 
under the ownership of the whole people than in town- 
ship enterprises and foreign-invested enterprises 








Management mechanisms has fot gone 
smoothly With, the implementation of reforms. old ways 
have been done away with in many large and medium. 
sized enterprises before new mithods have been set up 
or the old and the new have evisted wide by side Many 
policies and measures have been unscientific and 
unstable creat saeaee ee ee In addition. 


put ecacrssively high hopes in the 
market and reduced the role of the plan too much. which 


ability to exercise direct regulation and contro! through a 
compulsory plan. and also because the coonomia lever 
which it uses to exercise indirect regulation and contro! 
(prices. interest rates. and tas policy) are very unsound 


2 The economic interest mechaniwm i still Mawed 
During the reform penod the system and outlines of 
Aational income distribution have undergone great 

The general trend has seen a rapid increase in 
the of income going to indivn. vals a sharp decline 
in the proportion going to the state and no major changer 
for enterprises in apite of the fact that thei retained 
profits have increased This situation 1s closely related to 
the presence of flaws in the cconomn interest mecha. 
nim For example when total enterpriee wages cre 
linked to the amount of profit tases handed over to the 
| unwanted consequences ever 


and medium-sized enterprises and preventing thee 
enterprises from being milked as if they were cash coms 
This has caused the retained carnings of state-run enter 
prises to fall far below those of other types of enterprises 
The capacity of these enterprises to accumulate their 
and develop on ther own was seriously 


s) AD CED La One ERED eiane Cater Sed 8 
very adverse compeytive environment This is mani 
fested in Many ways 


With respect to enterprise autonomy. township enter: 
prises and enterprises are economic entities with 
aay autonomy These enterprises make their 
own decisions regarding the type. volume. variety, and 
fications for th. s they deal in They decide 
ves what ing channels and what style of 
Management to use State-run en . however, are 
subject to all sorts of restrictions in their on and 
business activities. and particu’arly amidst the comples 
conditions which have resulted reform, lines of 
—. crossed up and conflicting policies orgy. 
hate in | parts of the government, leaving enter: 
prises not knowing whose rules to comply with and 
causing few frictions and difficulties 


With respect to business objectives, the purpow of 
township and forn@n invested enterprises i mainly to 
make a profit, They di not care for the elderly or look 
large and um-sired enterprises are responsible for 
many social services They must look afler the most 
minute detaiis of the welfare of ther workers and uafl 
even seeing to it that their sons and daughters find 
employment At the same time enterprises are sulyect to 
unreasonable requisitioning of services and crortitant 
fees and they are inspected too frequent!) and too 
fgorously All of these irrational burdens wrigh upon 
enterprises under the ownership of the whole people 
depriving them of focus in their business activities and 
Making it umpowible for them to concentrate upon 
running busines property 


With respect to price policy township and forcign- 
invested & Lerpriees can eet (herr own prices and readjust 
therr 9% qponer to changes in supply and demand in the 
marketplace but state-run enterprises and particularly 
large and medium-wzed enterprises. shoulder the 

» for fulfilling the state plan. and 
products manufactured under the state plan 


factured 
umes lowe money Some meguities that have appeared 
during the courw of reforms have led to breaches of the 
state plan While the prices for these products are set by 
the state the proces for rae and wmifinished matenals as 
well as energy resources are set through negotiation 
which means that these enterprises do not have an 
aveured suprly of raw and semifinished materials energy 
resources and funds eth the result that production falls 
far short of quotas Large and medium-sized enterprises 
do not have the maternal base to sustain normal produc 
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With respect to laa policy, Mate-run enterprises pay 
much higher taxes than do township and foreign: 
invested enterprises Taaes for township enterprises are 
exompted or reduced for several years, and the rates are 
also lower than for state-run enterprises Not only do 

“invested enterprises in special economn sones 
pay types of taxes, bul their tax rates are also 
extremely low. They only pay |5 percent of annual 
profits, and they are exempted from local tases while 
state-run enterprises in the inland provinces pay over 80 
percent of their im. on in tases Foreign-invested enter. 
prises in the inland provinces also receive “two years of 
laa exemptions and three years of tax reductions and 
their income taa rate is only WO percent. which is much 
lower than that for state-run enterprises in the inland 
provinces Examples ‘ike these are countless 


With respect to the promotion of technolognal progress 
in enterprises, township and foreign-invested enterprises 
are free to set their own depreciation rates and the 
amount of their technology development funds on the 
basis of their own situations and market requirements in 
order to assure that their technology is contin: ally 
and their products are Lontinually impro. ed 
ver, state-run enterprises, and especially large and 
wedium-sized enterprises, are subject to tight restric 
tions in these two areas via fiscal policy As a result 
state-run large and medium-sized enterprises for a long 
time have eaported financial resources. made few inputs 
and failed to plow funds back into their business Faquip- 
ment has aged, technology has become outdated and 
economic benefits have declined annually 


In some localities, township enterprises have now 
become the primary source of local fiscal revenues and 
they receive assistance and protection from governments 
at every level, but state-run . a, medium-sized 
enterprises face all sorts of int in their opera. 
tions, and their burdens are heavy. those asking them for 
money are numerous. while those catending a helping 
hand are few 
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One other pow, bears noting. The fact that some collec: 
live and enemas enterprises hac developed 
quickly and achieved high economic benefits is signif: 
cantly related to the characteristics of these enterprises 
and the: products For example, most township enter: 
prises are not large in scale. and many of their products 
bear a special ethan of local Navor For foreign-invested 
enterprises, in addition to the fact that they are not very 
large in scale. heir products are either in scarcer supply or 
cannot be produced in China They are called “set and 
spike products because they yield economic benefi's 
very quickly in recert ye ars, market jatvon has been 
continually s rengthened in China, the characteris 
tios of these enterprises and ther: producis just happen to 
enable them to benef; from ths trend Enterprises 
which are small in scale. Meaibl.. make quick policy 
decisions, and have a quick rate of funds turnover can 
respond quickly to market changes and rapidly produce 
‘set and spike products” which are badly toe A on the 
market. so their sales are good and profits are strong 
State-run large and medium-sized enterprises. on the 
other hand. cannot look out only for then own interests 
and neglect to produce products called for by the state 
plan Not only must they consider the interests of their 
own enterprise. but they must also consider the overall 
interests of ‘he country Then undertakings generally 
involve the consumption of huge amounts of funds 
bring a low return on funds. and invesiment cycles are 
very long When viewed from a short term perspective 
the econami benefits of these enterprises are not neces. 
sarily apparent 


Thus. t «6 clear that the reason why the growth of 
state-run large and medium-sized enterprises is slower 
than that of township and foreign-invested enterprises is 
not that the system of ownership in township and 
foreign-invested enterprises is superior to that in state 
run large and mecium-sized enterprises, but that many 
conditions have arisen in recent vears which have been 
conducive to ‘he development of township and foreign- 
invested enterprises and adverse to the development of 
state-run large and medium-sized enterprises 


Li Xinzhong 
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Thoughts on Revitalizing Large, Medium 
Enterprises 

VICEOISGOA Beying JINGI] GUANLI [ECONOMIC 
MANAGEMENT) in Chinese No % 5 Sep 91 pp $5.58 


[Article by Pei Tongshun ($952 | 749 7311), responsible 
editor Lin Daojun (2651 6670 0689) “Thoughts on 
Revitalizing Large and Mediun-Sized Enterprises | 


[Text] Revitalizing the state-run large and medium-sized 


enterprises is an | nt and t task that we are 
presently confronted with The CPC Central Committee 
considers this task one of outstanding importance The 
State Council, too, has prom relevant policies 


and Measures. anu as 4 vence a very favorable 
atmosphere has been c cated for its accomplishment 
The ciitical neec now is to have all localities and all 
departments transisic these measures into concrete 
reality and to have them conscientiously follow through 
with them to the vevy end 


| weakened Vitality in the Enterprises and Its Effect 


Due to the demands posed by the development of the 
socialist planned commodity economy. the objective of 
enterprise revitalization must be. and can only be. the 
“four selfs.” namely a business mechanism that allows 
self-determination. “self-responsibility” for profits and 
losses, self-initiation of development. and th sxercise of 
self-discipline Since the start of our policy of .eform and 
ee ae world, there have definitely been 
signs of improved vitality in all large ond medium-sized 
enterprises, but they are still far from a full and effective 
achievement of the “four selfs.” All enterprises are still 
facing many difficulties and problems. and overall there 


| Auionomy in production and business operations is 
not yet fully up to standard, and this makes it very hard 
norms. The“ Law” prescribes that an 
enterprise shall have the mght to demand an adj. stment 
of the mandatory plan and of product marketing 

for materials not subject to supply under 


mandatory ay Tee expects products ‘o be deliv- 
cannot ensure supplies according 

to the plan of raw materials and energy required by the 
enterprises, so that the enterprises are compelled to buy 
raw materials at high prices, but to sell their products at 
parity proces) When buying raw maternals outside the 
ee ee ee eee 
regulations, not to mention that the quality 1s 

and prices high. so that frequently production 

idle, or losses are even incurred. Some 

government agencies in charge merely strive to be able to 
register high output values. and that compels enterprises 
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to produce items that are already overstocked, so that 
such products cannot bring in a good sales value, and 
thal again results in a great decline in economic returns. 


2 Autonomy in marketing is not yet up to standard, 
and that makes for difficulties in ing products 
The “Enterprise Law” prescribes that every enterprise 
has the right to market its own products, and has also the 
right to the unit to which it will supply its goods. 
However, some localities and government agencies 

idly insist ON prescribing that enterprises must buy 

raw naterials from designated units to which goods are 
to be supplied. and that they must market their products 
within a prescribed range This raises production costs 
for the enterprises and creates difficulties for them in 
marketing their products 


3. The right to refuse illegal impositions is still not yet 
ful, recognized as ut should be, and this makes it 
difficult to reduce costs and to impr: © 

ciency Enforced contributionste’ so . | ‘emands for 
financial assistance under all kin. « f pretense, as well as 
indiscriminate imposition of fir a8 assumed serous 
proportions. Some governmen: oy° © have even 
started to willfully requisition manpower from the enter- 
prises under some pretest, and the periods of such 
“borrowing” are getting longer and longer. in some cases 
Vito § years To maintain good relations with everyone, 
the enterprises could not but reluctantly release the men 
that were “borrowed” in this way, but sll had to 
continue paying them the usual _ bonuses. and 
welfare benefits This places a heavy on the enter- 
prises. continuously raises their costs. and directly 
impairs their profits 


4 The night to control personnel and labor affairs is not 
yet fully recognized as it should be, and this makes 
difficult to exercise factory discipline 

regulations. mid-level administrative cadres are 
appointed and dismissed. employed on contract and 
have their contracts terminated by the factory director 
However. in some places the persons suggested by the 
plant director are not approved by the government 


difficult to exercise the night to dismiss or retire staff or 
workers who violate facio y discipline or factory regula- 
tions This 1s particularl, the case when persons are sent 
in after they have served their prison terms or have been 
released from education-through-labor camps In such 
cases there 1s nothing left for the enterprises to do but to 
sacrifice labor productivity for social stability The con- 
sequence 1s a strange phenomenon in matters of employ- 
ment, namely that i 1s better to have spent time in jail 
than to be an ordinary youth awaiting employment As 
for the reason for this. the crucial point is that 60 far no 
labor market and no social security system has been 
established Another reason is interference by the many 
official izations. such as those in charge of neigh- 
borhood affairs. labor affairs. and public security affairs 
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eapendiiures without fund resources are being lef out Finally the contractor will fot hesiiate to feb equip 
standing for long periods of time ment risk funds. fek resources, will negler! due amor 
tization of debts, will not properly deal with losses but 
will do as he in ‘ results falsely 
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False state income gives a false picture 
and capenditure. and this in turn will 
double inflation namely of investments 


consumption. throughout the entire society 
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“e 
ts and by of by crook eneure that 
economn benefits are shown as having been achieved 
during the term of his contract Ay falsifying accounts 
books some persons in leading positions have indeed 
been able to demonsirate ‘achievements and theretyy 
€4'hed Promotion to important positions 


2 Enterprise management is in a chaotn condition In 
Many enierprises the system of inspecting faw materials 
and finished products that are into storage the 
storage sysiom. the quality control sysiom. the system of 
econOMiK accounting, etc exist in name only and as a 
result great losses are incurred as large quantities of 
material are lowt and discarded 


1 Relevant rules and regulations do exit but are in 
actual practice Honenistent Managemen! of the 
economy and management of enterprises according to 
law is one of the mayor means of macroregulation and 
control under the conditions of a planned commodity 
economy However, the way the enterprises do not 
implement the laws governing accounting and cost 
accounting procedures. the way they willfully keep falec 
accounts and with no one oS investigating 
1 of having lega! 

provisions, such as the accounting law and the law on 
cost accounting set up completely in vain and this again 
convenient loopholes for enterprises to conceal 

and to report profits where actually lowes were 


credit funds conceals hidden 
to create these hidden lowes Due to 
governments and the disturbances 
credits have become a system of 
Sate-run enterprise regardless of 
regardless of where its capital 
get its loan, as it 6 feared that 
have an adverse effect on 
frequently difficult for the 
the principles of the official credit policy 
capital management In many circum 
therefore be unable to stop granting 
further credits should be granted and to 
where none should be given therety 
virtually covering up the hidden lowes in the enterprises 
concerned. and having these enterprises calm) and 
unhurnedly continue creating more hidden lowes which 
leads to an increasingly serous situation of Continuously 
increasing the amount of hidden lowes and the diversion 
of credit 
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present cconomn affairs An effective solutvon of the 
problem must stan out from the following 
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ehac.fbates unfairness in competition between enter: 
Now, too little autonomy for large 


large enterprises. it is Necessary to delegate power 
widely, so that every enterprise has management 
weparatc 


y But providing plans makes ‘sepa: 
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Fourth. the ex sting policy environment makes it diffi- 


cult to fully implement providing separate . im 
~ et 


departments, conflicts of interests and conflicts in oper- 
ations between departments are often transferred to 
enterprises. enterprises have a good policy environment 
sometimes and a bad policy environment sometimes. 
have more power sometimes. and less power sometimes. 
and have power sometimes and no power sometimes. 
and live in a precarious situation 


According to some enterpnses power delegated since 
> On Gap Se ee Industnes have 

night to import items under $$ millon 
the autonomy to start proyects under 4) million 


yuan 
markets materna! departments do not gve any help. and 
enterprises have to shoulder the msks As soon as there is 
an upturn in the market. maternal departments exer 
contro! again If such a situation should go on. enter- 
prises become very worned 


According to investigation results. enterprise groups 
with separate plans have somewhat enhanced their capa- 
bilitees. but are far from showing enough vitality Large 
enterprises that implemen! power-delegating measures 
and continue reforms in recent years such as the enter. 
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Studies Predict Economic Recovery, Stability 
OW 1812114901 Beying NINHL A in Englod 
OOIS GMT 18 Dee 9! 


Text) Beying, December | 8 (XINHL Ab 199) will see 
recovery and viability in China's economy pre- 
dict scientific studies by Chinese caperts 


experts say that China's sconomy i epected to 
increase by 6 to 7 percent in bot.’ GNP [gross national 
product) and national income vest year with the agr- 
culture output value rising by | to 14 percent, the 
industrial Output value by 10 to |) percent, and the 
social fined assets invesiment by | 3.4 percent. they say 


Based on the mathematn mode! analyses by (Chinese 
experts, papers presented by caperts from various eco 
nomic depariments and research institutes hold China is 
expected to maintain a steady growth neat year Such 
growth can match this year if effective macro control 
Measures are taken 


The experts point to the current favorable conditions 
characterized by normal growth rate. greater improve. 
ment in relations between supply and demand. ample 
market supply. effective inflation control stable growth 
in import and export. and steady income increase for 

urban and rural residents Therefore the caperts 
noted that deepeming reform should be the basic eco- 

pol China in the year 1992 


for 
Meanwhile. the experts believe that the 20 detailed 

the government to invigorate large and 
medium-sized state-owned enterprises «il! help improve 
economic efficiency 


If the weather conditions are favorable for agriculture 
growth next year the per unit grain yield 1s expected to 
rise by 5 to 7 percent and the total grain output is 
expected to match or surpass that of 1990 The record 
high so far. experts from the Chinese Academy of Mete- 
orological Sciences said State revenue im 199) will 
increase by 10 percect over 199) if effective approaches 
are taken Expenditure 1s estimated to rise by 9 percent. 
thus cutting down the deficit leve! 


According to an official from the State Pricing Admin. 
istration. the of prices for retail sales on 199) will 
match those of 199) and 11's unlikely to see much chance 
of inflation he sand 


To sum up. caperts suggested that measures be taken to 
maintain proper speed re-adjust structure and improve 
efficiency to attain steady and healthy development 


z 


PROVINCIAL 
Jiangsu Enterprises Invest Overseas 
OW061 2100291 Beuine TINH 4 in Feelin 


0702 GMT 6 Dee 9! 


{Text} Nanjing. December ) ( XINH' A)—Jrangsu Prov. 
moe, cast China. has undertaken |S) coonome and 
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technical Cooperation projects overseas using an invest 

ment of 800 million yuan, and 674 engineering and labor 

service items completing a business volume of 480 

—~ ~ai dollars, according to local officials here 
y 


As part of its effort to improve large and medium-sized 
en Jiangsu, one of the richest provinces, has 
sand land Gault © ene quumem aneinen, ene 
joint ventures or purchase foreign factones and stocks 


The Nanjing Radio Factory, one of China's key enter: 
prises in Jiangsu. has established two joint ventures in 
the United States 


It developed a 900 megahertz portable communicator in 
cooperation with foreign partners 


The how has an annual export volume of over | 0) 
million US dollars, and its sales volume is growing al an 
annual rate of ¥O percent. Its total sales volume is 
expected to reach over | 4 billion yuan in 199! 


Meanwhile. the Nanjing Chemical Corporation has 


The corporation designed and constructed a fertilizer 
fi in Albania which has an annual output of over 
100,000 tons of urea per year 


The corporation used to control all stages of 
construction and asa completed the high quality 
proyect months ahead of schedule 


92CE021°A Hele: ANHUT RIBAO in Chinese 22 Nov 
pi 


{Article by (0342 2494) “With Concern 
and Suppor 

State Counci! Anhui Flood Rehef Work a Great Suc 
cess) 

[Text] The concern of the CPC Central Committee 

the State Council, 

Liberation 

active help of international societies. 

and difficult 

Anhui's 


smoothly 

appropnate 

of the flood victems, post-flood production 1s now rap- 
idly being restored. and everywhere 15 a scene of vitality 
Flood relef was a great success Up unt:! now there has 
been no starvation, no epidemics. and no exodus of flood 
victims. The “four no's” goal of the CPC Central Com 
mittee and the State Counci! will hopefully be realized 
totally 

In the middie of July. after Anhui won a decisive victory 
im the combat the flood. based on the plans of 
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provincial party committee and government 
hed ten herve team combaitina the hand cal teak 
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in the flood area In mid-August. the State Council called 
a meeting of those offices involved in relief work in 
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province on the basis of a 


relief measures focusing on ‘one providing’ 
relief food and money) and “three — 
winter housing for flood victims. disease prevention 
health care and draining off water and rush planting) 


7 


more than | 2 tilhon yuan in 
including contributions made directly by 
cities. counties and related departments) 
received from the CPC Central Committee 
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The goal of “no post<disaster epidemics” has 
achieved in a preliminary way. so disease prevention 
health care work has clearly been a success In July and 
August there was an increase in the number of outbreaks 
of some con diseases such as ententss However. 


just as the health and life safety of the masses faced a 
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serious threat, ince-wide emergency mobilization ng if production of many formes, such as pro 
organized over 2,700 medical teams and epidemn pre. viding work as a form of rehet and labor service ¢ 


vention teams that dispatched over 37.000 medial and 


disease prevention —~_ yw~ + in cities 
and towns across the province double effort of 
prevention and treatment effectively controlled the 
spread of disease By September. the incidence of disease 
declined and the incidence of 


tees of getting 
through the winter safely By || November. construc: 
tion sections and Anhui construction departments had 
sent over 2,000 engineers and technicians as well as 
students from construction schools to 
help carry out plans to build villages and townships in 
the flood area. Throughout the province | |) million 
flan Vow) of housing (including sheds) have been 
for flood victims, which amounts of 68 6 percent 
of the damaged housing that had to be built, 490 
for flood victims have been built or 

98 t of all the houses damaged 


ng for the flood victims to get them 
through the winter has also basically been solved With 


7 


7 
i 


. one month central party and 
government agencies and Beying Municipality contnb- 
7.71 million items of clothing and bedding to 
Anhui. and with the addition of the 
tres in Anhui and the cadres and 
themselves. up to now the flood area of 
a total of 18.7 million items of 
va ¥ 18 million pieces of 
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hands victims five guarantee house 
holds. members of martyr's and soldier's families. fam 
thes in especially desperate straits. ordinarily hard- 
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out ideologycal education. advising people not to leave 
and to go back. and housing work. loca! areas have also 
arranged for the production and daily needs of the 


| 
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80 thal flood victims have work to do Up to now 
has been fo sizeable outmigration 


—Sell-support and self-help by engaging in production is 
underway on a w basis to minimize the 
losses of those affected by the flood In agriculture, 
local areas are stressing rush planting of supplemental 
late 4 t= over |} million mu, so the drop in thi 
year's fall harvest and the value of 
production will be smaller p aay Ld Soller Aste 
autumn sowing of summer grain crops under severe 
drought conditions drought resistance rush planting 
and seedling provection was carned out vigorously By 
15 November 3) 38 millon mu of summer grain had 
been planted, 89 7 percent of the plan, and 12.190 
million mu of rape had been planted, 102 6 percent of 
the plan In restoration of production, industrial and 
sideline production was actively launched to fight the 
flood by supplementing agnculture with industry 
Provincewide 2.120 enterprises above county level 
and 1544) township and collective enterprises that 


had st of partially stopped production because 
of the have now basically back into pro- 
duction. By the end of October, t the prov- 
ince industries at the rural level above had a 


cumulative completed value of production of $1 24 
billion yuan, an increase of || 7 percent over the same 


penod last year 
FINANCE, BANKING 


Industrial Bank Funds Scientific Development 


OW 2012030091 Beyine XINHUA in English 
0225 GMT 20 Dec 91 


{Text} Beying. December 20 (XINHUA)}—The Indus- 
tnal and Commercial Bank of China has made great 
efforts to help the development of science and tech- 
nology by issuing loans for the purpose in recent years 


Its loans have played a big role in the application of 
screntific achievements to production 


From |984 to September 199! the bank extended sc- 
entific and technological development loans a 
6.87 billion yuan (about | 37 bilhon U S dollars) to 
29.000 research projects 


According to statistics. the 23.500 research projects 
which have already been put into production have 
increased production value by 344 bilhon yuan. and 
profits and taxes by 5.9 billhon yuan 


The bank's loans have also been used in helping the 
defense industry develop civilian production 





OW 201 2044001 Beying MINH 4 in Engin 
0414 OMT 20 Dee 9! 


[Teat} December 20 (XINHL Abe The Indus 
tral and Commercial Bank of (hina loaned ©! percent 
oD ee ee ee 
dollar) for technological innovation to large 
and medium-sized state-owned enterprises this year 


The bank made a decision carly this year to gy. over 69 
and medium szed enter 
ive Vear (1991-1995) Plan 


and medium-sized enterprises in ( hina received 
percent of loans made for technological innoy ation 
given by the bank last year 


The Chinese Government has mapped out a series of 
preferential measures to improve performance of 
China's large. and medium-wuzed enterprises in recent 


ma XINHUA in English 
OT13 GMT 21 Dee 91 


— Bening, December 2! (XINHUA)}—The People + 
onstruction Bank of China will issue bonds worth one 
to the Shangha)-based 


bilhon yuan nex 
RIBAQ) 


1 year, 
LIBERATION DAILY [JIEFA 


i 
é 
Hi 
‘ 
e2 


LE 
ike 
ee 
i 
i 


2 
2 


i 
: 
: 
f 


: 


Shanxi Opens 4 Million-Ton (Coal Mine 


OW 1612141591 NINHUA in English 
1345 GMT 16 Dec 9! 


[Text] Taiyuan, December 16 (XINHUA}—The coun- 
try's largest coking coal producer. the Guyiao coal field in 


northern Chinas Shana: Province. pul into produc.ion 
linda) another four million-ton coal mine 


The Dongau (oa! Mine, located to the north of the 
gooviner’s capa sity & Syvaae, kanen cnaam erates. 


; 
i 
2 
: 
= 


YRS with the dispatch of the energy 
loan from J The total investment of construction 
has reached 57! milhon yuan ft «@ one of the most 
advanced coal mines in the All the excavation 


equipment in the mine is imported 
\nited States It will have a lifetime of 116 years 


Rureav To ( ontinue | arge-Scale Gold Mining 
OW 0801112092 ne VINHUA in English 
1043 GMT A Jan 9 


[Text] Beqong. January § (XINHUA>—C hina is going to 
gold mining 0 a8 to further uplift 


Xu also sard that the bureau has formulated i¢ = oi ary 
regulations for large-scale minesandhad-s dor 
the production capacity YW gold ~, 20 
undergoing technological renewal in the 1991-95 genod 


Gold Production Plan Ahead of Schedule’ 


HKOTOT 152292 Benne RENMIN RIBAO in Chinew 
)Jan 92 p 2 


Jong (7806 7234) “China's Annual Plan for 


[By 4 
Gold von Achieved Abead of Schedule”) 
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| Feat) China completed its annual plan for gold produc: 
tion 40 days ahead of schedule Nineteen provinces 
(regions and cities) including Shandong and 
exceeded thei annual targets while more than 40 key 
mines including Zhaoyuan, Nincheng, and Jinchangy 
soerepeten Caw signe Gate of enone ond wae 5 
high increases to wepeeety vee the 
Mining Operation, suppress indi 
size wale operations and shorten caploration cycles, 
mines construction cycles, and production period 
Gene 2 GS CSS CO OF ee 
vor 
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INDUSTRY 


State lo Control 4 ir Conditioner Production 


MK27T12111491 Beying CHINA DAILY in English 
2? Dec 91 p 2 


By staff reporter Wu Yunhe “Tight Rein on Air 
‘onditioner Output”| 


[ Text) Strict control is to be exercised in the country over 
production of air conditioners for household use in the 
next four years 


The step 1s armed to avoid blind production which could 
cause an excessive supply of poor quality products on the 
domestic market. said Xu Rongkas. vice-miniser of 
Light Industry, at a news conference in Beying 


Economists believe household air conditioners will be 
4 sellers among electrical appliances during the next 
years 


“This anticipated trend calls to mind the over- 


production of poor-quality household refngerators in 
hina over the past few years,” he said 


The increased competition and lack of reliable tech- 
nology caused hundreds of manufacturers to lose money 
and consumers to cry out for their consumer nghts. he 
sand 


The air conditioner producers must take effective mea- 
sures to update technology and improve management in 
order to ensure strong competitiveness at home and 
abroad. he said 


Efficiency. economical use of energy and raw matenals 
and low-noise will be pnorities in production. he added 


The minister also urged that the industry should keep an 
eye on the foreign markets while developing its tech- 
nology and production 


No new projects can be set up without a production 
hoence issued by the ministry 


New Products will have to pass the ministry's strict 
quality examination according to the relevant govern- 
ment-set targets before they are put on the market, he 
noted 
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(hina now has more than 70 ai conditioner manulac: 
turers, most of them small scale in ion terms, 
with a total annual output capacity of some | 5 million 


Petrochemical Industry Makes Marked Progress 


OW 2612090191 Beying AINHUA in English 
07°00 GMT 26 Dee 9! 


{Text} Beying, December 26 (XINHUA) —China’s pet 
rochemical indusiry, a mainstay of the national 
economy, has made great sirides this year, increasing 
production by over cight percent, a bit faster than the 
average — rate of the last Five-Year Plan Period 
(1986-1 ) 


Sheng Huaren. president of the China Petrochemical 
Corporation (SINOPEC), told a national work confer- 
ence on the petrochemical industry that the indusinal 
output value for this year 1s expected to reach 72 bilhon 
yuan (13.3 billion US. dollars) 


said that the corporation is expected to turn over 
18 billion yuan (3.3 billion US. dollars) to the state. The 
figure is | 5 billion yuan more than orginally planned 
for this year 


The industry's |} refineries, mostly in coastal areas, 
processed 10 million tons of crude oi! imported from 
eight countries The imports of crude oil were 4.8 million 
tons more than last year 


The corporation has absorbed 750 million US dollars 
this year for importing up-to-date technology and 
udvanced equipment This included government loans. 
export credits and syndicated loans provided by foreign 
governments and international financial institutions 


Sheng said the corporation has signed a number of 
contracts for construction projects and labor services in 


the Soviet Union. Indonesia, Bangladesh and Hong 
Kong. The contracts were valued at 28 million US 
dollars 


Exports of petrochemical products are expected to hit 
one billion US. dollars by the end of this year including 
251 milhon US. dollars worth of products directly 


exported by the corporation 


SINOPEC . an umbrella corporation established in 1983 
and involved in the comprehensive utilization of ol 
resources, now has fixed assets worth 80 billion yuan (15 
billion US dollars) and 69 subsidiary organizations and 
enterprises scattered throughout the country 


He said investment in the industry's capital construction 
amounted to 7.2 bilhon yuan (1.3 billion US. dollars) 
this year and funds granted for technical renovation 
projects reached 407 million US dollars 


Al present. the industry has put 2! petrochemical instal- 
lations into production and 19 installations have been 
completed and gone into tnal operation. he added 
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listed in the Eighth 


Preparations for 18 priority 
1-1995) are now in full 


Five: Year Plan period (| 
swing 


Largest Varistor Production Line Operational 


HK24120046291 Beying CHINA DAILY in English 
24 Dec Vip? 


(Py 7 reporter Ma Lie “Migh-Grade Varistors in 
‘an’ 


[Text] Xian—A production line for zinc oxide varistors, 


the largest of its kind in China, was pul into operation 
over the weekend in Xian, capital of China's Northwest 
Shaanai Province 

The zinc oxide varistor is a variable resisior which 
protects high-precision electronic and electrical 
equipment from being damaged product is widely 
used in military t. space flights, communica- 
tion and 

Construction of the production line, one of the key 
projects set by the State and provincial ment for 
the Seventh Five-year Plan period (1986-90), was offi- 


cially started in March 1989, with technology introduced 
from Hong Kong Cood Fong Company and Taiwan 
Don's Enterprise Co Lid, according to Shi Jingshui, 
director of Xian No 2 Radio Factory 


Shi said the line was to produce 40 million zinc 
oxide varistors in |2 ies & year 


The tral products have been tested and approved by the 
State Its matches the level of the s made 

ita Co of Japan in the late | _ The product 
has also caugal the attention of the American UL 
[United Laboratories}, an authonzed inspection 
zation for electronic products. and sells well both at 
home and abroad. Shi said 


According to Shi, the production line 1s the largest of its 
kind now in China. 


Chongqing Industry Seeks International Markets 


HK2412125191 Beying CHINA DAILY in English 
24 Dec Vi pa 


By Yang Yi: “City Bucks Geographic Isolation To Seek 
on Industrial Map”) 


ca Although land-locked in the hinterlands of 
estern China. Chongqing has become the largest indus- 
tral city in the area and is now trying to cross geograph- 
ical barners into the international market 


Tapping nich scientific and technological potential is at 
the top of the city’s development agenda, Chongqing 
mayor Xiao Yang said. 


The city’s industrial output value was 131.5 billion yuan 
($25 yin 1990—the fifth of all Chinese municipal- 


ites behind Shanghai. Tianjin. Bering and Guangzhou 


ECONOMIC ) 


Although we are more than 2,000 kilometres away from 
the coastal lines, we have our advantages 460, 
entists, engineers and technicians, 16 universities and 
some advanced labs,” Xiao said 


Because the cily cannot compete with the coastal areas in 
processing bulk goods for foreign businesses, Chongqing 
is - oon ting with the outside world on technology. he 
2a: 


Scientists in Chongqing have developed a state-of-the-art 
circuit used in video sets and have launched a joint 
venture programme to produce the circuit with Ameri- 
cans, Xiao said 


Another ory of successful co-operation between 

ne Western businesses is the Chongqing: 
Cummings Engine F _ which produces 2,000 Cum- 
mings engines annually Cummings. an American com- 
pany. provides some parts, along with technological and 
Management know-how Chongqing supplies the rest 
— management, engineers. technicians. and 
ma 


The city is also restructuring its well-developed arms 
industry for civilian use. 


Honda and Yamaha both took over arms factores., 
which are now used to produce $00,000 motorbikes 
annually, Xiao said. Other arms factories are now 
making refngerators, railway cars and bicycles Even 
— factones want to produce civilian products, “e 
Although Chongqing is relatively isolated, its geography 
has advantages that would make it attractive to inves- 
tors. 


The city stands at the confluence of the Y and 
Jialing rivers, which makes it the hub of all the main 
waterways in Sichuan Province, China's largest agricul- 
tural province and most populated 


ym ge ty A It produces a surplus 
of coal. which it transports to other of the country 
“In this regard, we are better than other major 
industrial centres in coastal areas such as Shanghai, 


Tianjin and Guangzhou,” Xiao said 


In addition to pursuing international rr 
Chongqing sees Southwest China, with its ilhon 


population. as a vast market for its products 


To this end, the municipality has invested large sums in 
building modern communication infrastructures such as 


highways. bridges. airports and harbours 


“Things in this regard are much better off than just a few 
years ago.” Xiao said 


Despite Chongqing’s long fog season—October through 
May—the newly-built Jiangbe: Airport is geared to 
operate 300 days a year Shipping companies are tapping 
the Yangtze River waterways, giving the city a direct 
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expedite the of China's economic 
relations and trade rT) why the actual level 
of tariffs under the ‘Tanfl * will be 


technicians and 


work in companies and research institutes in 35 coun. 
tries since its founding in 1987 


Of the world’s $00 — 
FORTUNE the 


Need for Welfare System Reform \ iewed 


OW 2711054191 Beying AINHUA in English 
OS14 GMT 2° Now 9! 


ee | ee aa wel. 
scheme for employees of urban public firms is 
unsuited to the development of socialist commodity 
economy and needs to be . ays the 

based newspaper LIBERA 
RIBAG)| 


Shangha: 
DAILY (JIEFANG 


collectively-owned firms rather than a 
social welfare system that provides welfare to all 


But in the past decade of developing socialist commodity 
economy. this welfare scheme has met with constant 


On top of that. the competition has forced enterprises to 
try to streamline themselves by dismissing surplus 


Moreover, unemploy meni and the increasing intensutied 
flow of laborers require social organizations to provide 
security for people out of the general public « 


In an era of mass production and an increasingly clabo- 
rate devision of social work an enterprise should no 
longer make itself an all-purpose entity and indeed 
cannot. the article sand Most of the welfare functions of 


Such a shift would require changes in the way the 
national income was disinbuted and depend on the 
ability of society to sustain the new system ft must be 
achieved ¥ over ao long transition penod. the 
article 


However the article presented several proposals for the 
welfare system reform 


First, the authorities could set up public agencies 
empowered to demand from enterprises the funds they 
would otherwise have spent on certain welfare items for 
centralized distnbution 


The second suggestion was to turn part of an enterprise's 
welfare undertakings over to the community where it 1 
located 


Third. where some of the social security functrons of the 
social security functions of enterprises cannot be trans 
ferred for the time being. changes could be made to 

the burden Many state enterprises have more 
employees than they need. and in this sense they are 
actually providing security for people who are in effect 


unemployed The employers could remove surplus 
employees from their posts and tram them for new jos 


The article also discussed the principics for introducing a 
sociahized welfare system 
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e ECONOMIC 


based on a change in the organization of agricultural 
production and policy guidance, resulted in an 
improvement of the rural economic structure The 
increase in @ gregate amounts. and improvement of 


JPRS AR-92-00) 
\ February 1992 


economy and a quick rise in peasant income The rural 
economy's head start in reform brought about a change 
in the direction of a narrowing of the difference 
between urban and rural residents income during the 


the structure enabled rapid development of the rural — early period of reform 





Table |. Comparison of Anaual Per Capita Income of Urban and Rural Families 







































































— - = = —_ 
Vow Bere) bemily Mer ( apite Annee! Mere! Metal! Clty end Town Femily Per (apts = ‘eall Member (pen par tone af 
leceme (Vans) Price Indes lacome (V ean) end V orter \ reas end Bere! 
Cost of Living Bee! lareme 
lade. 
4 4+ - . — — 
Figured at - After (ain Pe Figured ] After ( whiny Se { Rural Rew 
Current Year Deducting for viows V ear Current Vear Deducting For viows Year dents Per ( apite 
eae mek) 6S. LT ee ee i 
1087 " i4 1022 iM re 1026 sari 
np — -— -— 
1064 102 104) 9 a4) 282) %) 2421 
——__-+-— a ad — - meas asa —— 2 —z as es 
ion iu ise 1) 46 ike 1m? 2M 
we || ime] m0] moo] 1018 ry 
a See Se . a , t a 
a hd 4 j8ho + ioe av ; ona 17 4 2201 
ion) «a 22) LE 4 102.1 sp | are T 102 * | 2231 
10a) 270 2655 « 101 ] $u6 , sya | 1020 4 1m) 
1on) 0 we) 12 $7) | wis 1020 ari 
See 
one 455 wa ose hee 64) 6 1027 imi 
ee a co 
ions we 1 720 4 107 | | 749 } ae) | mie i 01 
1one 44 aie 1080 10 aw s i070 dint 
— _ ee -_ - 4 ——E 
i” ¢ “) r aise - ime) 101) | ow t ido”? 1) 
one sas asa Tha ne 1 ee 19) 
one “— | 88 ay le 16) Die) 
+ ——--—-—_— a a « — + Se 
10e0 6h | 6122 i 1029 ie ime) | 11} 2M) 








Source of Detea State Stateetce! Bureau ( Aine Starirrce Peart (981. 1983, 1986. 1989. and 1990 4herract: of Verona! Economn 
Sansties 1904 ~“Satence!l Bullen of Netonal Economn and Socal Development in | 990. 





Because of the lack of suatistical data sverage values for 1978 and 1980 figures have been used here 


The reasons for the gradual widening of the difference 
between urban and rural income 1985S were |) 
Price factors After 1983. the nse in prices of agricultural 
by-products tended to be slow while prices of industrial 
increased greatly by 2) Structural 

The agricultural component of the rural indus- 

tnal structure declined while the non-agricultural com. 
ponent rose Increase in non-agricultural industry 
resulted in a decline in the state assistance to agriculture 
that the rural cconomy enjoyed At the same time. the 
increase in township and town enterprises tax burdens 
meant an increase in the income that the state took oul 
of rural villages through taxation 3) Wage subsidy 
factors. After 1984. the average wage of urban staff 
members and #orkers increased rapidly. and the govern- 
ment lost contro! over bonus payments and subsidies 
Government living subsidies to urban residents gradu. 
ally increased Simultaneous to the inflation of urban 
imcome. agricultural growth began to slow beginning in 
1985. and prices of the agricultural means of production 
increased tremendously (onsequentiy the degree of 


increase in peasant income declined Al! these factors 
were reflected in the contrast between urban and rural 








income. with the difference between the two increasing 
(Footnote 4) (Please see “Highlights of Workshop on 
Chinese Income Distribution.” JINGIIXUE DONG- 
TAL, 1990-93 and Zhu Ling [2612 3781), “Changes in 
the Difference Between | rban and Rural Income During 
China's Economic Reform.” SHEHUT KEXUE JIKAN, 
Jan 1991) 


The foregoing discussion permits the capsulization of 
one charactenstic of individual income distnbution in 
China. namely. that the imcome of urban and rural 
residents 1s determined by different distnbution mecha- 
nisms The income of most urban residents 1s distributed 
directly from the planned economy system Since an 
overwhelming majority of rural residents do not receive 
wages although their incomes are affected by govern- 
ment agricultural. pnce. and market policies. and by 
township and town enterprise policies. they do not 
receive distributions directly from the planned economy 
One point that particularly requires caplanation 1s that 
the income figures listed for city and town residents im 
Table | are quoted from the State Statistical Bureau's 
“Coty and Town Residents Family Income To Be Used 





For the Cost of Living.” It does not include any of the 
various indirect subsidies (hidden ++ that the 
government provides According to the study teams 
analysis of the random ——* data, city and town 
family 1,632 yuan per capita in 
| of was wage income and 2).) 
percent of which derived from indirect subsidies The 
Money subsidies 
that families obtained) Clearly, if indirect subsidies are 
factored in, the difference between urban and rural 
income was doubtlessly close to nearly three to one 


Possibly it 1s because of the cleavage between urban and 
rural society that, when the extent of income 
imbalance, theoreticians frequently mean the distribu. 
tion of city and town residents’ income If the Gini 
coefficient is used to eapress separately the distribution 
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OF peasant per capita income from other than agricul- 
ture This means that the inequality in rural income 
shows up mostly in the non-agricultural sector 


Completed studies show a fairly low inequality in agn- 
cultural income cmenp ( _ (Footnote 6) 
(See Zhu Ling R Rebrn ond Penen inome i 
China, Macmillan Publishing Company, 1991, pp 77- 
oe Cae ee Oe ee ae 
cultivated land is distributed to peasant on 


people of the country as a whole, the difference in 

income between cities and rural areas may then be seen — the:- basis of family size. and the crops they choose to 
from yet another angle Since the study team's randomly — grow. the farming techniques they employ, and their 
sampled cities were limited to only 10 provinces and = inputs are also similar Naturally a n degree of 
cites, it was possible to obtain the Gini coefficient for = inequality exists in the distribution ural 
only the mixed urban and rural samples found in these — income. the determining factor being the in 
provinces and cities These data show that the disinbu. —s natural conditions between one area and another, and 
tion of income among residents in these 10 provinces — differences in soil fertility and irrigation conditions. A 
and cities was equal. the maximum Gin coefficient — second factor 1s differences among peasant households in 
reaching less than 0 26 However. when rural residents production ability (the amount of land farmed. the 
income was figured in. the Gini coefficient increased — quantity of fixed productive assets, and family size) 
markedly, attarning a maximum of 0.4. reflecting the 


2 
5 


pattern after rural residents caused a 
widening of the low income group Therefore. the con- 
clusion that income became equal does not apply to 
income distribution for the citizenry as a whole 


2 Unequal rural non-agricultural employment opportu- 
nitves and unequal income 


The rapid expansion of rural non Ktural employ- 
reform 


ment during economic prov a new source of 
income for peasant families. In 1978, 92 percent of 


found in the State Statistical Bureau's Chinese Statistical 


The inequality in non-agricultural income among 
peasant stems from differences between one 
place and another in non-agricultural employment 


opportunities Additionally, regional advantages also 
provide a broad field for t pursuit of non- 
agricultural activities. The utihzation rate along 


income among the country’s peasant reflects. 


to a very large degree. the inequality of non-agricultural 
employment opportunities in different areas. 





Table 2. Make-Up of Peasant Family Per Household Gross Cash Income From Production in 1988 
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(Text) Beqeng December 24) \INHU Ap—Latest figures 


on people s life cxpectancy infant mortality rate and 
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soungeter growth indeses show that (hina has coned- 
crably cmproved (ts population quality over the past four 
dev ades 


The average life expectancy of Chinese hits 69 
sear anon cease of 4 year over 1949 when Chine 
war founded a 10 & fOper a 4 feoent sympo 
veum on ( hinese quality 


Tho vafant death rate has dropped to |) 8 per thousand 
yp urban areas and 2)! ) per thousand in rural areas from 
between 200 per thousand and 300 per thousand |i is 
armong the lowest 19 developing countries 


The general death rate. vps y fy ° 
An enue! average of 6.25 people die among |, 

( hineve yt the lowest in Chinese history. the 
report said | same figure was 20 before 1949 


The -oport aleo sand Chinese teenagers grew a oe 


in addvheon. the report said the 
joterate population has decreased remarkably 
latest figere of thee part of the population is 
percent but ot was almost 80 percent in Old China 


Among the educated people. prnmaniy-educated and 
middie « hool educated increased notably over 
before (949 when 90 percent of them had 
education The present number has 

percent 


‘usr middle school students increased from $ 96 per. 
com to 12 68 percent while senor middie school 

ates ecoownt for 10.7) percent now, an morease of 7 59 
percent The of has more 
than doubted that of 1949. the report said 


TRANSPORTATION 


( ivi! Aviation Overfulfills Production Quotas 


OW 0501000959) Bening TINHUA in English 
1429 GMT 4 Jan W 


‘Text! Beying, January 4(XTINHU A>}—China’s crvil ave 
atom overfulfilled 1991's production quotas on the basis 
of cmprovement of fight safety and punctuality. a semor 
officaal fromm the Covi! Aviation Administration of China 
‘( AAC) eaed bere today 


Addressing a national telephone conference. Jiang Zhup- 
me. derector- general of CAAC, added that last year also 
we ‘he largest oncrease in freught volume and passenger 
ir on over the vearn 


He wo the total handling capacity of the aviation 
ommpanies arownd the country reached } 2 bilhon tons 


‘as! year up 2* percent over the previous year 





JPRS4« AR-92-00) 
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Passenget service amounted to 22) million peron times 
which represented a rise of 1) 5 percent 


Al Une same time the aviation companies faned thei 
economu efficvency to some eatent and realized a 
marked growth of profits and tases 
The director-general pointed out that 199! was ‘a rare 
ya hy thal there were no serous 
9 hearty 400.000 fight hour 
He said the drive to improve and 






percent during November 6 ) percent up over the target 
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Ministry Outlines Hog Market 


GC E0I664 Bowing JINGIT CANKAO BAO in Chinese 
4 Nov 9i p? 


1 | 


[Article by Mao ( (3029 2600 2417) “Produc. 
tron Grows Steadily Circulation is In . China 
Proposes New Measures for Balancing Supply and 
Demand | 


(Text) The National Food Products Company Manage- 
ment Conference that recently concluded in 


ee eee. eae 
the Seventh Five-Year Plan was a great success in | 
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mW quad cate Op ata va wie & thas wate 0° ant 
our social proceeds w) f ideology a! siruegic 
In reviewing ihe evaluation of the submitted articles. the = Popular literature must play its tremendously important 
evaluation committee also spoke oul on the present — role in the between the genuine and beau 
siuation and future development of the study of popular —tiful and the and evil sham It must foster excellent 
literature Some members of the committee pointed out values. eacelient and foster correct judgement 
that our preparations are deficient in two 1) of what © might and is wrong When we consider 
with regard to the ‘popular literature fad’ 2) with = how =the present literary competition and awarding of 
regard to the tide of commercialuzation Theoret. eS Se 2 Se Say Gene & papel 
veal and articles. of which there are not many. are the —~w -+: of popular literary theory 
Mostly written randomly by theorists and critics, a fact and criticum. and the construction of socialist 
which diminishes the quality and the persuasive. —- *P*Ftwal civilization. the significance of (his activity will 
new theories and criticism of popular literature Some in future become even more evident i cannot provverPly 
members of the evaluating committee. on the one by any other general asseswments with 
present state of China's popular literature out of prises 


' 
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the evaluating commitice caprewed the 





opinion that the most pressing problem in the deve! 
First, some writers of popular literature have a sense of ment of interature ~ directional euidanen 
responsibility, have high aspirations. andhave the drive == They that writers will produce more proves of 
They are determined to contribute to socialist popular —_ popular wre with socialist ideological inclinanon 
literature and some indeed some fine pieces — and reflecting the new era and the new personales of 

me persona 

of literature. but due to their rag gh > Se eee ate there has to be anothe: 
artistic preparation before on work. liberation our ‘ wet Must fol rem tuck | 
topes wll er) mach sn need of eng pen corrective the old framowert of antiquity ond of feraien oepatas 
pointers guidance so as to enhance the quality Interature Socialist popular literature musi havc i own 
their work and to have their work raused to one level sew ideology new themes and new patiorns How car 
higher than it is ogy merely consis of swordsmen novels 
erotica. detective stones” Why can they pot ente 
Second, most writers of popular literature, on the one «something like the television serves Ke Wang [Fane 
hand demand of themselves a serous creative attitude tation). reflecting socialist ethics and moral concepts’ 
but at times cannot resist the onslaught and temptation ‘For a long time now people havc again and agar 
of commercialization and frequently end up in a mental t-r 41 from raising quality levels Wi 
state of painful contradictions theoretical anal- that might be a division of labor betwcen 
ysis. they too require a measure of enlightenment a — — bade ee F, naa levels and that pop 
better understanding affirmation correct more responsibility) fo) 
road to pursue in - Aah 9 o@ ara popular literature can 
very achieve populanzation along with a hehe: 
Third. the only motive of some writers i to make level of quality. 8 combination of the “wo lcommon! 
money They take on the role of unscrupulous merchants and the . |refined) [cr pressions of classecal lvterary 
of (ome of culture, they manctocrare epee eplum = SESS) cas crnste something worthy oF Tohtcy: It 
me yo omioy tT 
yom peal of m—— 4 4, LG certainly possible to create in popular literaturs some 
re this thing worthy of Tolstoy All members of the c\aluating 
imous in ther hope that the stud) 
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ure will be made an important item >! 
engineering and withou! sackening #)!) 
emphasized as such for a tong penod of time 
take the necessary steps to have 
opinion media should @\« 
attention They also hope tha: 
critecs will take the high position ©! 
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development of popular 

guidance through theory and criticism In present lit 1cal matenalism and histoncal matenalom whe 
erary creation, there is an extremely conspicuous and = writing more and better articles that will be of a py 
extremely sharp contradiction between the need for neering nature in the stud) and guidance | popular 
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and thereby make even large: contr ution: | 
's a flournshing development of socialrs! popular ieratur 
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net mp pt ef at ae WENXUE BAO on Status of Prose | iterature 
this sense. the present evaluation prizes =. 9. 2 M01 18B Shangha: WEN Y! n Chines 
isextremely timely and has the effect of calling for theory yo rt FRAO , 


C [3769 = [Article by Han Xiaohu: (728! 1420 S610) “Getting 
2600 2429). advisor to the present literary competition. Popular On Stage and Backstage | 
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{Text} A jewe! long hidden in the dustladen inner 
recesses of the literary palace has now been raised up by 
the masses and 1s radiating \\s endearing sparkle under 
the beautiful sunshine of blue shies and white clouds— 
this pewe! is prose literature 


Book After Book Is in | rent Demand 


Last year in late autumn. | went to the reader's service 
department of the Peoples Publishing House on Cha- 
one: Street in Being On the shelf for new publications 
| saw a row of new books /he Bes of Cont Snsemperar) 
Prose, compiled by Ji Dichen [1323 3321 1087) and 
Cong Pemiang (0654 1014 7449) The set had about 
430.000 characters. was beautifully bound, and its sales 
Price was somewhat over 6) uan. printed in an edition of 
over 10.000 volumes In one week the whole edition was 
sold out Finally | asked a frend in the said publishing 
company to get me a copy lL nexpectedly. my frend, a 
leading comrade of the company. had to ask all over the 
place unt: he located a copy held by the responsible 
editor, and he told me that (his was the last copy they 
had 


| was then wondering this How could a collection of 
prose writings of pure literature sell so well” Could this 
perhaps be a new trend in the publishing business” 


Indeed soon afterward | had good news again and 
again 


The book Chowe of Prow Wrinne: of the 1980s, com 
piled by Chen Xianfa [7115 0¥4) 3127), of 360,000 
characters and in an edition of 10.000 comes, published 
by the Shangha: Literature and An Publishing House. 
was sold out within only afew months A second edition 
of somewhat more than 6 000 copies was also rapidly 
sold out The book C Aone of (rear Prose of he New Eva 
of 450,000 characters. compiled by Lian Zhengaiang 
[1670 2973 4382) and published by the Sichuan Litera- 
ture and Art Publishing House was a book that was just 
published when it was immediate!) snatched up at the 
Fourth National Book Fair (other semilar works, such as 
Collection of Contemporar, Chinese Prose Writers, com- 
piled by Yuan Ying [5913 77S!) and Xie Daguang [6200 
1129 0342) and published in | 988 by the Huacheng 
Publishing House and Selection of Prose by Young 
Writers, compiled by Xie Daguang and Zhan Shaojuan 
[6124 142! 1227) and published in 1989 by the China 
Youth Publishing House were all printed in not too 
smal! editions and have long ago all heen sold out 


This was the case with collections of works from dif- 
feremt writers. but collections of the writings of indi- 
vidual writers were also much in favor The collected 
prose writings of such famous writers as Zhu Ziqing, Lin 
Yutang. Liang Shiqiu. Yu Dafu. Zhou Zuoren, and Feng 
Zika: have been selling well whether sets of thick vol- 
umes or thin books of selections. Some even bravely 
occupied conspicuous places on the tables of street 
vendors Displayed on these stalls were also the works of 
women writers from Tarwan and Hong Kong. such as 


San Mao [0005 9029). Xi Murong [1598 1970 1369), 
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Zhang Ailing [1728 19047 rN, ene others What is 
aed pre gratifying is the news the recent Beijing 
yt eg ye my 
Se Ee, a Oe 
376 2582 49°R), Jin Pingao (6528 1627 0425) and 
others, were also welcomed by the reader public. 
and were quickly snatched up by buyers, a fact that had 
turned sorrow into happiness our fellow-writers in 
the prose writing field and made them sigh in recollec- 
tion of the past 


All had been slow in reacting. no one had prior knowl: 
edge of a premonition, no one had foreseen it From the 
second half of 1990 on, prose was a hit on the domestic 
book market’ not all red and purple. the 
temperature of prose literature is continuously going up 
without any decline up to now 


The sun is smiling on prose literature’ 


Publishers Seize the “God-Sent Opportunity” 


Nobody can say for certain what all this means Literary 
circles and critics were not at all mentally prepared for it 
and were taken by surprise. Some say that it 6 the 
mentonous achievement of the cleanup of pornography. 
that the cultural mental frame of society has been guided 
hack to the correct track. and that the esthetic appreci. 
ation of the masses has been ransed Some say it 1s the 
result of a trend in society toward more profound 
thinking. that after a term of a generally impetuous 
mentality. eager for quick success and instant benefit. 
people have calmed down and are again pondering the 
true values of life. Others again say it has come about as 
a result of the trends of the times and that people. faced 
with an ever more complex and fast-changing modern 
society and perplexed and at a loss for what to do, are 
naturally turning to the more profound levels of culture 
and science in search of stability 


But no matter how the scholars may argue publishers at 
least will seize this God-sent opportunity. and they are 
rolling up their sleeves to get to work Apart from the 
above-mentioned prose collections. Beying published 
Selections of the Best Artistic Prose, Appreciation of Prose 
Masterpieces by Writers of Different Schools, compiled 
by Liu Xiging (049! 6932 1987), Shaanx published 
Selected Prose Masterpeces, compiled by Zhang Ruoyu 
[1728 S387 1946), and Selection of the Best | 000. 
Character Pieces of Cont ' Prose. compiled by 
Zhang Guojyun [1728 0948 0193) and Zhu Hong [2612 
7703). the China Youth Publishing House is now pub- 
lishing Collection of Prose Works of Contemporary 
Young Writers, compiled by Zhao Risheng (639) 2480 
0581) and Cheng Lime: (4453 7824 2734). Heslongyang 
is now publishing Collection of Prose by Women Writers, 
compiled by Fan Xiwen [5400 1585 2429). Nanjing is 
now publishing Classified Dictionary of the Most Appre 
ciated Chinese Prose, compiled by Gao Jianping [7559 
3386 1627), Hunan 1s now compiling a work of 800.000 
characters with the tutle Selection of Intimate Prove hy 
Famous Writers, compiled by Li Yucun [262! $342 





JPRS-( AR-92-005 
\ February 1992 


2625) There is also the Compendium of Lyric Prose of 
the New Era, which is now being y compiled by 
young scholars in Province, and | myself am 


now also ons a 

Writers of the New Era ...1\ seems we can really say that 
the publication Lid - ty prose collection will 
prove that the ing house is high quality 
and top-ranking. 


The ee pe is gIVINg Most attention to the 
publication of prose writings and that has made the 
test contribution in this respect is undoubtedly the 
ihua Publishing House Since it was established in the 
late 1950's, it has made the publication of prose wri 
its focal endeavor and has relentlessly maintained th 
policy for many years. In the present and large tide of 
prose publishing, they are of course even more active as 
one of the leading enterprises in this line. At the 
moment. the said publishing house is compiling a 
Library of Chinese Prose Appreciation of 5.4 m 
characters, subdivided into three volumes, ancient, 
modern, and contemporary This has been called a huge 
enterprise of monumental proportions. At the same time 
they also prepare publication of a Collection of New 
Taiwan Prose, Collection of Overseas Chinese Prose, 
Bathua Collection of Contemporary Prose, and other 
works We are informed that the said publishing house 
will publish almost 200 titles of contemporary prose 
during this year and the neat. 


Another publishing house that has made a memorable 
contribution to cause of Chinese prose is the 
Shangha) Literature and Art Publishing House. Since the 
start of the new era, the said publishing house has been a 
most enthusiastic publisher of prose _ tt has 
started early yt py 4 + - thus has 
already left its mark on the pages of history. The said 
publishing house has published prose collections of 70 
individual writers for domestic sale. These 70 collections 
were not confined to any particular school, style, age 
group. locality, or faction, and merely the high quality of 
the writing was considered. It was for this reason that the 
said publishing house won awards for seven of its books 
out of a total of ten books that were awarded prizes at the 
nationwide competition for best prose collections of the 
new era Se SS eee ee 
systematic project going that 1s of significance for lit- 
erary history, namely the Annual Prose Selections, which 
it began publishing at the start of the 1980's. Compila- 
tion of the earlier mentioned Best Prose of the 1980's, 
was based on selections from the ten volumes of the 
innual Prose Selections. \ts publication was highly 
praised. and many university professors even include it 
among their teaching materals. After entering the 
|990's. the said publishing house is engaged in bringing 
out annual selections for the 1990's, and next year they 
plan on bringing out a Collection of Middle-Aged and 
Young Shanghai Prose Writers. 





Stull the publishing houses must actually be considered 
as having been slow to move because it 1s the newspapers 
and penodicals that are more apt to feel the pulse of 
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widespread public attention. They not 
large number of ng writers to write 
but also had one-third of the several tens of articles they 
had published included in various monographs 
selections. As to periodicals which pp ty By 
literature articles, such as SAN WEN 

N WEN BAIIA [PROSE OF ALL , 
SANWEN XUANKAN [PROSE DIGEST], 
ZHONGWAI SANWEN XUANCUI [SELECTIO 


It did not happen lightly that the sun began to smile on 
prose literature: Would there be anyone among 
who do work in this field who does not want to live up to 


Writers of Prose Literature Ever Unwilling To Be 
lonely 


Returning to the saying about the sun smiling on prose 
literature, that state of things has not come about in a 
short period of time but is the reward for many of 
bitter endeavor on the part of the prose writers. 
the efforts of all the prose writers, there would be no 
articles, and where would the bright market for pieces of 


Prose 1s historically a lonesome genre, certainly not 
stirring and agitating or full of glory and splendor as 
appertains to the novel or to reportage. F 


evaluating his work, would there perhaps be one or two 


tant by the world’s literary community. 
writers of Latin America have also written much prose 
literature, which views life with wisdom from the great 
height of humanity as a whole However. this was not 
what Lin Jinlan discussed with me, rather, he said with 
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for 40 percent of current court staff) 
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about 20.000 college graduates 
and law schools have entered law enforce 


(6786 3262 2837) 


seal and Law Education and Prowpec. 


Take the court system for 
weal and law graduaics who graduated 
arcas of eastern ( hina 
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that the various few views capressed in 
the above as they embod) the spirit of transformation of 
the times, are “the great storm” that will spur on Chinese 


recent years 
1. Political Stand 


5 od, 


Un Gam WA wo hike tae 


C apebility of Political. Law Craduates Surveyed 
GC M0064 Shanghai FANCE (JURISPRUDENCE) 
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In the Questionnaire this refers to Mand and attitudes 
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another or of society Therefore, the person is 
ished and rehabilitated in accordance with the law 


| particular interests 
Different interests are a main characteristic distin: 
guishing different social classes and groups 


The fundamental social changes and rapid 
of a commodity economy wnce China 
penod centered on economi construction. reform and 
eth ee eee ee oe ek 
changes with regard to the issue of social 
interests In addition. they have created great changes in 
the nature. constitution. charactenstics and causes of 
crime. This fact is manifested at a deeper level of 
consciousness. not only at the superficial level of 
i oe ae ee aoe 
a JF PAG mT, I 
consciousness and interests of criminal 
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i 
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i 
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if 
a 


undertaking reform and opening to the out- 
development of different forms of own- 
as the individual economy. the cooperative 
foreign joint ventures. and fully foreign. 
enterprises has brought with it more paths to 
win interests and gain employment There is an cco- 
base to the capansion of social interest diversifi- 
and conflict of interest complications This is a 
level factor affecting the lives and thinking of 
those released after serving their sentences and rehabil- 


5 
z 


| 


1oned group engage in individual enterprise 
This figure would mse greatly if it included the idle 
employed. those assigned to work units but who work by 
fits and starts, or those in unlicensed individual 


enterprise or farm work increased participation in 
individual enterprise among those released suits their 
needs (cg. high income, relatively free. etc) It also 
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helps unemployment According to ow wirvey two 
thirds of criminals and those labor reform 
plan to become specialized after release from 


sentencing Affected by objective factors such as hidden 
unemployment in enterprises during economn readjust 
ment and rectification, it is inevitable that for the 
present and hereafier, more and more of those released 
afer sentencing and rehabilitation will engage in indy 
vidual enterprise The resulting social effects can be said 
to be both beneficial and harmful 


The individual economy is a component part of the 
socialist economy The majority of those released who 
participate in it are young and strong with a daring 
attitude Some are good at business They play a positive 


role in developing production and making the lives of 
the people more convenient However the individual 


by individuals As such. 11 18 spontaneous blind and 
fluid Asa result. it offen compels thove engaged in ii to 
gin profil by any means Because of factors such as an 
= cont, ol system and rather weak controls ind). 
entrepreneurs are 1 between — and 

ts Moreover t is the 

attitude that ‘those who dare are brave those 

* Some people gain ill-gotten wealth 
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wantonly) squandering thei 
than 10 percent of the 110,000 
commercial individual (special. 
are people released after serving sen. 
and rehabilitation Statestics show that although 
mber of this group who commit repeat offenses is 


rir belveve that it i 
‘on Chinese society who grow 
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the “dubious characters’ 

rich. Furthermore. they act as negative models and 
enticements for others similarly released 

The stimulus of others in the same group casi!) 1s often 
all the more intense and influential The majorty of 
those released after serving sentences and rehabilitation 


mes because they dishke work and lke le. 
comfort and are morally weak ( on. 
ive and objective factors. the world 
on life of some of these people does not 
change A flaw in their subyective consciousness 
to really see society's dark ade On 
it brings on imitation “Everyone has come 
the mountains (referring to the rehab cen 
cat well and play well. © why cannot I” 
released are unabic to fulfill ther wish to 
through individual enterprive because of 
poor individual circumstances or citres 
vidual enterprise stalls They also com. 
tring work for a unit and low wages Time and 
ignore work introductions made by labor 
or work unit assignments They would 
await employment. sometimes coven cngaging 
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if illegal activities like peddling foreign cigaretics. illegal — aa to fee! comforted and maintain a certain psychological 
ration transactions of They become elements oe Samncliod by lovee eantnsiah toclens, Ghans 
disruptive to the order a py SY ent Oe pend — 
pressing needs i} easy to Make reckless moves 

of those released after serving sentences — do something illegal to gain wealth This is one impor: 
and being Plays an important role in tant resson why there ore more repeat offenene of 0 
venting and reducing repeat offences Considering property nature and the repeated rate is higher 
Own interests, some work units are unwilling lo accept — among those released who are unmarried 
art tn ely ee fs gl 
unrealistic employment demands worsens the It should be noted that another objective factor behind 
problem of finding employment Therefore. resolution of — COAflicts of interest in some areas for those released after 
this conflict is constrained by objective factor like serving sentences and rehabilitation is that they do not 
society's ability to accomodate them and the level of — enuoy the legal or policy von for certain of their 
economic development It also depends on constraints rights as citizens. For example, in cries 
from their world view and outlook on life as well as how they are criminals or reformed through labor. 
they choose fulfillment they lose oul in housing allocations Thus. they generally 
The released are a comples and diverse have Ay to > on | - their 

ve no 0 

objective, coherent and Rete household ho epation examen, teow chunall he 


= 
ea 


small number who after hedonism and madly — in rural areas often find their fields have been given 
cling to the presumptuous demands of a criminal life. «someone cise wo they have no fields to Such 
those released do have just demands These include what —s problems often intensify conflicts of interest’ They 
they lack (such as a work assignment), histoncal factors — induce those released to turn against society If handled 
(such as marriage), and material and spiritual needs = = inappropriately 11 1s easy) for them to become repeat 
These needs are opposed to each other but often insep- 
arable For example. to a certain extent a work assign. 
cent will fulfill maternal needs One can also get spiritual m4 
fulfillment through “self realization and social accep. — In repeat offenses on the part of those released 
tance comple. cm thinking If we say > ~ 
aforementioned objective ifferences in interests are 
Al present. one of the crucial conflicts between a per reed: grounds for conflicts. then the greater disparity 
eT ee ae eee ee logical disequilibrium and erroneous thinking which 
mayorny , & —- sy sor they engender are the catalysts inducing criminal 
survey of those in 1984 percent were less Souaveer © Ge Gow ore 


of which were between =—s- Reform requires smashing the iron nce bowls of income 
and job assignment Maintaining appropriate differences 
in allocation of interests 1s beneficial to higher 
productivity and developing a commodity economy In 
recent years. there has been a greater gap between nich 


il 
#3 
| 


om. 
988 the 
988 the 


average annual marnage expenditure among young and poor because of unequal social distribution while the 
people was |.066 yuan due to inflation and high con- = peoples’ standard of living commonly has risen 
sumption This 1s double the amount spent in | 986 According to a random sample of $00 households by a 
my yt ty Shanghai urban and rural economic survey team, in 
percent . one's economic condition and pros- 1989 per capita income for living expenses was | 860 6 
pects play a critical role in resolving the issue of mar yuan Although there was a relatively large gap between 
rage Generally speaking. the economic condition of — high and low income households. the highest and lowest 
those released is lower than that of others in their age = per capita incomes for living expenses were 4.28376 
group due to the objective factors of less semionty. lower = yuan and 752 4 yuan. respectively. or a difference of 4.7 
technical skill levels and less savings. Many even find t= umes. The gap between nich and poor has intensified the 
yedeg te 4 dd LAL Rk, peoples’ competitive spint Many take heed not of the 
disown or show discrimination On the otherhand, absolute value of the compensation they receive but 
the infenonty complex brought on by a relatively low —s rather of its relative value compared to that of others 
social status and the pressure of social customs and = = =They want it to be higher. not lower With regard to 
public opimon often icad many of those released to have = — social interests. this leads to psychological disequilib- 


extravagant marriages with “several large appliances” so 


num and crroncous thinking [passage omitted] 
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Winter ( onscription, Ideological Acceptability 


JPIOOSOA 


ape Report) Two articles on winter onerous & 
ibet which recently in the & and 9 November 
meues of Lhasa NIZA RIBAO in ay show 
comtinued emphasis on screening physically fit 
according to thei ideological acceptability and warn 
comsenption officials about domestic and foreign threats 
oS am. Se One article 1s a report setting forth the 
major tasks for winter 

other is an interview with Tibet 

Group Deputy Chief Dong Guishan (5516 


Re SSE ee © Nation ons Cay Cem 


In terms of « threat to the Chinese nation, the 8 
November report warns that the “communist under- 
taking 16 facing a severe test” in view of the upheaval in 
the world situation The military Ay bey 
“nibbling away” of China by “split 
tiem” by domestic forces > Se & 2 Eee © 


> 
z 
z 
z 


Leadership 
6311 1472) 


i 
i 


Chinese military. the report specifies that there are both 
hostile international forces carrying out undying and 
varied attempts to subvert the Oe nese system through 


“ynfiltrating” and ° ‘disintegrating a = 


domestic hostile forces ° ~deuthed with the party and 
socialiem”” who advocate a “departyfied [j iferdan- 
ghua 6511 7130 7236 8093 0553) military” —thus 


attempting to split the party from the alten 


Weed Out Politically Inappropriate | roops 


In veew of the above-mentioned threats, the reporn 


emphasizes the | — significance” of thorough con- 
scription work in Tibet to weed out Bn. 


enhen will ensure that China's armed emny are polit- 
ically satisfactory ~ 


The report decrees that this year's conscription in Tibet, 
although basing itself on standards established in past 
years, must first of all place political quality of troops “in 
the foremost position ” In the 9 November interview, 
Dong Guishan confirms that stnct political investigation 





is the “premier issue” in ensuring the quality of new 
recruits. The “ " of cach applicant must 
be ascertained in to prevent acceptance of those 


youth who “supported, sympathized with. or partici- 
pated in the disturbances” of 1989 


Both the report and the interview introduce the policy of 
“four clanfications” for Political screening of draftees 
“clarify political stance,” “clarify 
“clanfy social associations,” and “ 

past conduct ~ 


morality.” 
good or bad 
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Deal Decisively With Resistance to ( onscription 


According to the & November report although ( hina has 
eapernenced “conscription fever” im recent years, im 
certain localities conscripters have had to deal with 
hard-case draftees pny “conscription difficulty” work 
includes pe By “face-to-face education and 
straightening out of dates who fi he ualiicatons 
but are unwilling to jo, and “sinet 

draftees who. even after TAA, A, 
still pul up serious resistance to jorning the military oF 
reserves 


Army Daily Profiles 2d Artillery Compone >. 


Transportation Regiment introduc: 
92CMO1234 Being JIEPANGIUN BAO in Chinese 
S Nov Sip! 


[Article by Chen Dechun (7115 1795 2504) “Introduc- 
tion to 2d Artillery Transportation Regiment | 


(Text) Everything 1s draped in a veil of mystery A police 
leads the way. giving No warning of its approach. 
leaving no trace of its passing 


Everything carries the same mark “Special ” Specially 
built vehicles carry special equipment leaving their 
tracks across the width and breadth of the fatherland 


We are speaking of a 2d Artillery special transport 
regiment—a fierce regiment in a mysterious world 


| The long train screams like a giant dragon amid the 
lofty peaks of the fatherland Al every station along the 
way. the slow trains stop and capress trains make way 
while the Public Security Bureau and the People’s 
Armed Police provide escort This is an extremely 
unique express train Its passengers. crew. cooks, and 
train inspectors are al! officers and men from the rail 
transport battalion of the special transport regiment At 
the moment, they are shipping some strategic nilitary 
maternal to its destination 


There is nothing unfamiliar about rai! travel. but how 
many people have done it like the officers and men of the 
special transport regiment” Every man does many things 
every day in a space of only |4 square meters. At every 
station, the train inspectors must inspect the cars. The 
engineers must start up the diese! engine to generate 
electricity Every hour or two a report must be made on 
the temperature and humidity in the compartments 
where the special equipment is stored The only thing 
you do not get involved in is recreation The fatigue of 
travel exacerbates the boredom, which 11 turn makes the 
fatigue of travel seem to last that much longer It is 
between this Scylla and Charybdis [reference from 
Homer's Odyssey. referring to two navigational hazards 
at the mouth of the Strait of Messina. between Italy and 
Sicily. Expression means to be confined to a choice 





km in the process 


out their duties in connection with the transport 

equipment and matenal Lunch comes to a screeching 
halt Men are scurrying about, urgently exchanging var- 
vous things and making preparations Twenty-one min- 
utes later, all personnel and maternal are gathered 
together This was an drill for the special 
transport regiment Similar drills are carned out several 
times a year throughout the regiment No wonder the 
men in the regiment say, “When you're in this regiment, 
you have to keep an eye open even when you're asleep.” 


3}. A tram is moving cast. On board, four soldiers are 
using a kerosine stove to make some noodles Suddenly 
why a A A RDA 


special single-car assignment Escorting the car are Qing 
Zhaox: and three volunteer soldiers. Only the men of the 
special transport regiment know how hard it 1s on a 
single-car assignment. No one asks what time the cars 
gets underway or when it will arrive... It is common- 
place for the soldiers on this assignment to go without 
food or water 


A tall, wide special transport vehicle belching black 
smoke chugs into Daxian municipality. an important 
town in Sichuan He Wenxi, a volunteer soldier serving 
as acting company commander, eases up on the acceler- 
ator Daxian is where he grew up. His wife, Xiaoyuan, 
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spent over two months in the hospital a year ago She 
still not fully recovered, and has had to quit her job. 
mice it would be to go home and see her! 


his special transport assignment. however, He W 
just gazes full of emotion toward his hometown 


Academy | ses ‘Young lastructors' 
920 M0121 Beying JEP ANGIUN BAO in Chinese 
14 Now Vipl 


[Article by Cheng Bo (4453 0590) and Zhang Jiajun 
(1728 1367 6511) “Choosing Research Topics 
Battle Position. Writing Theses In Situ—2d Artillery 
Engineerine Academy Leads Science Personne! Toward 
Union W roops. Needs Scientific Research’’) 


[ Text) Screntific research is being carried out at missile 
sites and articles are being written at launch sites. The 2d 


last five years young instructors and students 
have undertaken and completed over 100 mayor research 
proyects, of which 43 have yrelded patents or won state or 
army prizes for scientific and technological progress. 
over 20 projects have filled gaps in China and are on a 
par with advanced international standards 


Every year when this academy schedules research 
projects, it dispatches a number o1 young instructors to 
training and launch sites. where they carry out research 
with an eye to actual conditions The academy requires 


the academy gives strong support (in terms of 
laboratory equipment. and time) to projects in 
young instructors and students take part. A young 
instructor named Yang Junyan used vacation time to 
visit missile sites where. together with commanders, he 
discussed ways of eliminating pollutants from missiles. 
The result was the successful development of the “mis- 
sile oxidizing agent waste water decontamination vehi- 
cle.” which won a Military Prize for Scientific and 
. The “Simulation System for 
Strategic Missile Technology Traming™ 1s a key military 
research project. The academy organized 200 graduate 
students and young instructors to take part in the project 
under the guidance of specialists and professors. The 
project was finally finished and won a First Class State 
Prize for Scientific and Technological Progress. 


Launch Company ( ommended 
92CMO0I23E Bevying JIEFANGIUN BAO in Chinese 
2 Dec 9ipi 


Article by Zhang Jiajun (1728 1367 6511) and Chen 
un (7115 1795 2504): “Graduates Display Skills in 
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Grob Desert-——Missile Launch Company Named ‘Reso- 
lute Fighting Bastion’ by Party Branch”) 


[Text] On the vast Gobi Desert there is a mystenous 
missile unit. In the unit 16 a missile launch y 
whose party branch committee is composed entirely of 
cadres graduated from colleges and universities This 
company is named every year by the army and the 
2d Artillery Corps as a grass-roots advanced unit. It has 
received third class commendations four times for col- 
lective merit, and first and second class commendations 
once each In mid-November this company's party 
branch was named a “resolute fighting bastion by the 
2d Artillery Corps 


The launch company was put together sa years ago using 
personne! from seven different units. It is stationed at an 
altitude of 3,000 meters on the Gobi Desert. The air is 
thin and the weather severe. The company is responsible 
for the arduous tasks of launching missiles and training 
people in the technology As soon as the group was 
formed. they set their sights on achieving a first class 
performance on the high plains. They formulated a goal 
of building a party branch and a system of party over- 
wight of cadres. Zeroing in on the strategy of * suai 
down roots in the high plains and setting an example 

they spurred construction of the company. Several party 
branch leaders sct the tone by having their families settle 
out on the high plains Zhang Guangzhong, the current 
party branch deputy secretary and company com- 
mander. found a wife locally and started a family on the 
high plains in spite of pressure from relatives and 
frends Yang Shidong. the current party branch secre- 
tary and political commissar, convinced his wife, who 
had arranged a job for him in Tianjin, to settle the family 
on the high plains. The actions of the cadres did much to 
encourage soldiers throughout the company to settle on 
the high plains and devote themselves to border defense 


The launch company 1s responsible for launching stra- 
tegic missiles, a h technical task which requires 
rigorous training. party branch leadership took 
advantage of their supenor knowledge by leading the 
entire company in concentrated study of missile tech- 
nology On the training fields, company personne! 


acquired top flight mastery of all facets of the subject. In 
tests of knowledge of military technology, the seven 
party branch members have always come out among the 
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leaders When Zeng Renyou. a party branch member and 
commander, had an accident while driving to a 

h site last September, he and two soldiers stayed 
with the vehicle for seven days and nights in order to 
protect the equipment until others came to rescue them 


The soldiers say that regardless of whether one measures 
against standards for party members or standards for key 
party branch cadres, our party branch is high class 


Lanzhou Military Region Desert Operations 
Viewed 

9ICMO0123B8 Beying HEFANGIUN BAO in Chinese 
11] Nov Ol p? 


Article by Ma Sanc (7456 0005 2052) and Zhang 

ingyin (1728 2019 6892) “Fighting for Survival in the 

‘Sea of Death —Regiment Improves Desert Operational 
Capability”) 


[Text] On the morning of | 5 August, a cloud of dust rives 
into the air in the desert around peaceful Ulanbu A 
desert combat exercise by a garrison regiment in the 
Ningxia Military District has gotten under way Its 
purpose is to test what it learned in 20 days of desert 
training. Comrades from the Lanzhou Military Region 
and from departments at headquarters say that the 
regiment is highly mobile. and that it has found a good 
way to improve combat capability in the desert 


This regiment has built upon the desert survival traning 
of the past few years by striking out into the desert this 
year to work on eight problems, including how to reduce 
the effect of the desert upon combat movements. main- 
tenance of weapons and equipment in the desert. etc In 
rapid marches in the desert, the soldiers at first drank 
water every half hour. consuming 100 liters of water per 
day. but within 10 days the soldiers were able to march 
W kilometers per day while cutting daily water con- 
sumption to 10 liters per person per day. and very few 
people suffered from dehydration or fainting In order to 
prevent the desert from interfering with communica. 
tons equipment, they improved the performance of 
radio communications by opening up the equipment to 
cool it down, and by verifying frequency. They also used 
a mask to keep sand away from automobile engines and 
increased the footprint of tires, thereby keeping vehicics 
from getting stuck 
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Authorities lo Improve Trade Deficit With Japan 


VC EOIS0A Hong Kong CHING CHI TAO PAO 
in Chinese No 44, 4 Now 91 p 30 


| Text) A few days ago, Taiwan's “Ministry of Economic 
Affairs’ convened relevant departments to discuss ' A 
Plan of Action To Improve Trade With Japan,” and also 
decided on a specific plan to reduce Japanese imports, 
and improve the trade deficit with Japan 


A Rare Single- Month Record 


In recent years, Taiwan's trade deficit with Japan has 
greatly increased. According to Taiwan statistics, Ta- 
wan's 1989 trade deficit with on reached $6 9649 


me government has in turn made some en, the 
deficit has never been controlled In the first four months 
of last year the deficit was 21.7 percent higher than for 
the same period the previous year 


In June 1990, Taiwan's “Ministry of Economic Affairs” 
introduced five key measures to intervene in the import 
of Japanese goods. Their essential substance was to 
diversify import sources, expand the Japanese market, 
Impose antidumping tanffs, and so on. In addition, the 
“Ministry of Economic Affairs,” with its attention 
turned to such issues as Taiwan and Japan's industrial 
division of labor, fostering economic and cooperative 
relations with Japan, importing Japanese technology. 
developing ee eed —* to sell back to 
Japan. and strengthen — ng to Japan, drew up 
an “Outline of a Plan To Suengite Work Related e 
nd ‘and a plan to improve the structure of trade with 
_ These measures also appear to have had some 
Last year the total trade deficit with Japan was 
$760 million (as published], a 9.13 percent increase over 
the previous year, and less than the projected 15 percent 
increase 


Bul starting this year, the situation has changed again, 
with Taiwan's trade deficit with lapan totalling $7 
billion in the first nine months, an average annual 
increase of about 20 percent. In Sepiember alone the 
trade deficit with Japan increased at an annual rate of 
65.5 percent, and the trade imbalance with Japan con- 
tinued to worsen, which caught the attention of the 
Taiwan government and caused the issue of improving 
the trade structure to once again be placed on the agenda. 


A Great Disparity in Industrial Structure 


The huge increase in Taiwan's trade deficit with Japan 1s 
mainly due to Taiwan's excessive dependence on Japan. 
According to disclosures from Taiwan's economic 
departments, the top 20 products that Taiwan imports 
from Japan include: nuclear reactors, electronic equip- 
ment, ferroalloys, automotive equipment, organic chem- 
icals, optical equipment, raw materials for plastic, ship- 
ping equipment, steel, copper and copper products, 
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dyestulls, glass or fiberglass. paper and cardboard feed. 
aluminum, synthetic fiber products. cutting tools and so 
forth Of these, feed is the only item that can be imported 
elsewhere, and the others depend on Japan 


Meanwhile, among the people of Taiwan there is a 
deep-seated worship of Japanese products. including 
most consumer and nonessential goods causing 
the market to flooded with Japanese products 
Despite the fact that the 10 government-run enterprises 
under the “Ministry of Economiu Affairs have reached 
an understanding to resist Japanese goods and are trying 
resolutely not to buy machinery from Japan. it appears 
that this has been ineffective 


In fact, Taiwan's financial circles pointed out long ago 
that the imbalance in trade between Taiwan and Japan is 
due primarily to the disparity in their industrial struc- 
tures. Most imports from Japan to Taiwan are capensive 
machinery and basic components. and the import of this 
machinery and key components is essential to improving 
the industnal structure and developing foreign trade 
Consequently, the more Taiwan increases its exports. the 


=. its dependence on Japanese imports. which will 
to a persistently large trade deficit with Japan 


Therefore, if Taiwan wants to fundamentally resolve its 
trade deficit with Japan, it must change its own produc- 
tion structure, strengthen its technological development 
capabilities and level of scientific research, manufacture 
products that meet the needs of Taiwan's domestic 
market and the Japanese market. actively improve the 
quality and design of export products, and increase 
exports to Japan. Only by avoiding dependence on Japan 
can the trade deficit with Japan be reduced through the 
diversification of import sources. 


Recently, the Taiwan government has apparently 
decided to change this condition of long-term depen- 
dence on Japan, and established an “Action Committee 
on Improving the Trade Deficit With Japan’ under the 
“Ministry of Economic Affairs.” With the “Minister of 
Economic Affairs” Xiao Wanchang as the presiding 
member, it convenes representatives from various 
departments of the “Ministry of Economic Affairs” and 
from organizations stationed in Japan, corporations. 
industrial and commercial organizations and the indus- 
tnal and commercial sector, to advance broad efforts 
during a five-year period to improve the trade deficit 
with Japan, and it has consolidated the currently opera- 
tional “Outline of Work to Strengthen Trade and Eco- 
nomic Relations With Japan,” the plan to “Improve the 
Trade Structure With Japan” and the “Plan To Diversify 
Import Market Sources” into a single “Action Plan To 
Improve the Trade Deficit With Japan.” 


This plan is divided into two parts: the “Plan To Expand 
the Japanese Market" and the “Plan To Improve the 
Trade Structure.” The plan to expand the Japanese 
market includes 10 “measures to strengthen marketing 
to Japan and increase exports to Japan.” three measures 
to “encourage firms to diversify import sources” and 
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five measures on training personne! The key points are 
sponsor various exhibitions in Japan to promote the 
purchase of Taiwan goods by vanous Japanese industrial 
and commercial groups and enterprises, helping related 
trade associations to establish maintenance centers in 
Japan to carry out service after sales, using major pur- 
chasing plans to strengthen technology transfer and 
increase exports to Japan, strengthening enforcement of 
regulations that resinct government-run organizations 
and government-run enterprises to accepting bids only 
from Europe and North America, and strengthening 
inspection of unfair imports of Japanese goods. 


The plans to improve the trade structure include five 
measures to improve quality, three measures to establish 
independent technology and three measures to build key 
components. The main points are: the industrial 
bureau's choice of 66 key components and products as 
the initial targets, giving priority to helping factones that 
export to Japan to improve the quality of their products. 
choosing 10 closely interconnected components that 
Taiwan imports from Japan in large quantities and that 
have high value-added cost for the initial program to 
attract Japanese businesses to invest in Taiwan. 


Avoiding Dependence on Japan 


In recent years, Taiwan has actually done quite a lot of 
work to expand the Japanese market, part.cularly this 
year, when economic contacts between Taiwan and 
Japan became more frequent, and reached new break- 
throughs in form and scope. First. some banks opened 
offices or branches in each other's countries. Among 
these was the Bank of Tokyo, which became the first 
Japanese bank to open in Taiwan in 31 years. Similarly. 
Taiwan's Zhanghua Bank and a few other banks began 
doing business in Tokyo. Second, Japan and Taiwan 
organized an exchange of visiting economic delegations 
and economic and trade delegations. Taiwan also sent a 
large exhibition delegation to participate in an interna- 
tional trade exhibition held in Tokyo in April. The 
purpose of these contacts, from Taiwan's point of view. 
is to promote development of investment by Japanese 
businesses in Taiwan, to strengthen the two-way flow of 
technology, and expand the amount and range of pur- 
chases from Taiwan by Japanese businesses. 


These activities will no doubt yield some results in 
reducing Taiwan's trade deficit with Japan, but the 
fundamental problem is avoiding dependence on Japan. 
To achieve this goal, Taiwan must build itself up, 
increase investment in technological research and devel- 
opment, reduce the disparity in capabilities between 
Taiwan and Japan in technological research and devel- 
opment, and strive to raise the level of its products. 
Everything else will fail to get at the root of the problem 
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Authorities Urge Developing Acrospace Industry 
92CE01S0B Hong Kong CHING CHI TAO PAO 
in Chinese No 42, 21 Oct 91 p 30 


(Text) This \ car, to regain its Competitive dominance in 
tradition’ . oducts, bolster its domestic economic 
strength «*, ad its influence abroad and join the ranks 
of adviece countries, Taiwan is implementing a 
strategs velop its aerospace industry, and accelerate 
its entre » the fields of aviation and aerospace 


Organization and Planning 


In 1988, the industrial bureau of Taiwan's “Ministry of 
Economic Affairs” officially established a small group on 
the aerospace industry After two years of research, 
planning and preparation, they issued a very ambitious 
“Aerospace Industry Development Strategy The plan 
was intended to rapidly develop Taiwan's aerospace 
industry, and to strive for a leap in the areas of output 
value and exports. Among the objectives is an increase in 
acrospace industry output value from $640 million in 
1990 to $6 billion in the year 2000, and an increase in 
export volume from $94.5 million in 1990 to $5.3 billion 
at the end of this century, an increase of about 10 times 
and 50 times respectively During that period, Taiwan's 
share of the world aerospace market will increase from 
the present 0.1 percent to |.5 percent 


Meanwhile, in June of last year the Taixiang Acrospace 
Industry Manufacturing Company began operation and 
took on the task of consolidating the satellite industry as 
set forth in the “Six-Year National Construction Plan.” 
This company has “joint state-private ownership,” with 
19 shareholders, including the government-run Zhon- 

ua Iron and Steel Company and the Taisu Group, 

aiwan’s largest private consortium. By the end of 1992, 
the company’s total capital will reach 100 billion NT 
($370 million), of which government shares will repre- 
sent 39 percent and private shares 6! percent. At the 
same time, the company will become Taiwan's largest 
acrospace and aviation enterprise, as well as the base and 
“window” in Taiwan for international aerospace enter- 


prises. 


A Number of Key Follow-up Measures 


To speed up the development of the acrospace industry. 
Taiwan has adopted a number of active follow-up mea- 
sures. One, allocating a large amount of funding to 
ensure full-speed advancement. According to disclosures 
from concerned parties in Taiwan, the Taiwan govern- 
ment will allocate a huge investment of 6 billion NT 
($220 million) each year to develop aerospace tech- 
nology. Of this huge sum, 2 billion NT will go primarily 
to planning and establishing an aerospace test center and 
4 billion NT will be used for training personne! and 


purchasing equipment. 


Two, expanding the industrial structure, and cstab- 
lishing special aerospace zones. Taiwan currently has 
only 200 privately-owned factories that manufacture 
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aviation parts. To adapt to new requirements, Taiwan 
plans to roughly quadruple this number before the end of 
the 1990s. increasing the number to 600 to 900 factories, 
and bring in advanced manufacturing technology from 
abroad, with the goal of being able to manufacture parts 
for the Boeing Company, Mc and other 
foreign aviation companies. Also, Taiwan's “Ministry of 
Communications” and the Taixiang Aerospace Com- 
pany are separately planning to es'-blish special aero- 
_ zones in the vicinity of Airport, the 
pu tidal flats in the Taizhong area, and other 
to attract aerospace firms to concentrate their 
there They are also completing comprehensive 
to make Taoyuan a maintenance center, and 
aizhong a manufacturing center. 


Three, implementing long-range plans and recruiting a 
large pool of talent. To meet demands of the rapidly 
developing domestic aerospace industry, the Taixiang 
Aerospace Company has decided that within four years 
it will recruit more than |,000 specialized technicians, 
and it has projected that within 10 years it will have 
more than 2,000 specialized personnel. In addition 
specialized aerospace personnel, it will recruit large 
numbers of specialists in fields related to manufacturing 
and electronics. Fifty percent of those will be graduates 
of technical col and technical high schools, and 
some will be ex technical personnel from over- 
seas. The “National Science Council” and the Institute 
of Industral Technology have also jointly established a 
data bank on overseas talent, and are collecting material 
on overseas talent from a wide range of sources. 


Four, providing tax breaks, and encouraging civilian 
participation. According to Taiwan newspapers, Tai- 
wan'’s “Ministry of Economic Affairs,” to solve the 
funding problem, is on the one hand motivating civilian 
enterprises to cooperatively develop the aerospace 
industry. On the other hand, the government, under the 
direction of the “Ministry of National Defense,” is usi 
existing military industnal technology, personne! 
equipment to help civilian enterprises raise the level of 
their specialized technology. In addition, in accordance 
with the factones’ strengths and developmental direc- 
iON, it 1s providing tax incentives and facilitating capital 
consolidation to encourage and motivate firms to invest 
in aerospace research and development, and engage in 
international competition. The specific strategy includes 
the following four aspects: |. In terms product 
strategy, transferring the manufacture of parts developed 
by Taiwan's “Sun Yat-sen Science Institute” and the 
Industrial Research Institute, which meet the require- 
ments of the international market, over to the civilian 
side, thereby shifting military products to civilian man- 
ufacture. 2. In terms of technological strategy, adopting 
industnal cooperation. technology transfer, personne! 
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training and other measures to quickly raise the level of 
3. In terms of research and develop: 

civilian enterprises to participate 
velopment projects and coop: 


and medium civilian enter: 
prises to accept orders from overseas for aerospace 


products and organizing firms to participate in interna. 
tional exhibitions cooperatively eapand interna. 
tional markets. 

A Long-Range Plan for Development of Acrospace 
Science echnology 

As part of the effort to vely advance the aero- 
space industry, Taiwan's “Executive Yuan” on 7 August 


—t- | 5-year plan for aerospace development put 
by the “National Science Counci!,” which allo- 
cates an estimated | ¥6 billion NT for the production of 
three science and tech satellites over the sixth, 
10th and | 4th years, respectively, which will be launched 
by other countries. According to reports, this plan super- 
sedes Taiwan's previous five-year plan, which called for 
two small, domestically-launched satel- 
are four major objectives: |. To develop all 
the organizations and technology required by the 
“National Aerospace Plan.” 2. To train the personne! 
required by the aerospace plan. 3. To produce three 
small satellites and establish a technological foundation 
for design, analysis, integration. testing and operations. 
4.To ish a receiving station for a resource moni- 
toring satellite. 


To implement this plan efficiently, Taiwan's “Executive 
Yuan” has determined a clear organizational system, in 
which the “National Leading Small Group on Acrospace 
Science and Technology” will be responsible for policy 
direction; the “National Science Council” will be 
responsible for administrative supervision. and the 
Aerospace Planning Office will be responsible for over- 
secing the entire plan. Under this «Tice will be four 
units: the systems development department. the compo- 
nent development department, the research and devel- 
opment department and the operations department 
According to estimates, afler the conclusion of this 

plan, Taiwan will have the capabilities of 
satellite ground reception, satellite operation, design. 
testing, and production of testing equipment, and will 
have established a foundation for research and develop- 
ment in aerospace science and technology 


The development of Taiwan's aerospace industry 
undoubtedly has profound political and economic 
causes. It is projected that as the island's industrial 
transformation becomes clearer, and the demands of the 
international market continue to grow, both the speed 
and scope of the aerospace industry's development will 
increase rather than decrease, and will continue to look 
up 
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‘White lerror Remembered 
VIC MOORIA Taiper HSIN HSIN WEN os 
JOURNALIST) in Chinese No 240, 20 Oot 91 pp S154 


[Article by Weng Wen-ching | Lactusive Overseas Inter: 
view With Violiniet Mu Natyuan’s Parents Hu Meimelia 
and Li Pechu on Ther Imprisonment Many Years 
Ago) 
Teat) On 10 October, vrolniet Hu Naiyuan, shuttling 
ween concert halls all «> ef the world, gave an outdoor 
© im front of the Basics of the 
School of Ta wan University for the members of 
the 100 Action Alliance who were if ah sit-in. 
thereby supporting, with musk. the to abolish 
Article 100 of the Code Before a ovens, Gees 
few people would think of Hu Nar-yuan. who left Taiwan 
to study in the United States at the age of ||, and whose 
father sper) 0 years on Huoshao Island due to political 
pereeculn 


Hu Naiyuan’s mother Li Pichu, who lives in the 
Sy District of — said that they seldom talk 
to Hu Nat-yuan about his father's. Hu Hein-lin, imprie 
onment due to political persecution. and that there are 
many things which Nai-yuan does not know Neverthe- 
less, it seems that this family wound is an unforgettable 
shadow over the oldest child of the Hu family 


Discussing the persecution suffered in the 19508. Li 
Pi-chu laments “This was an injustice.” Hu Henin 
also laments “That was an era when law existed, but 
seemed there was no law “ When the Hew Chiang case 
erupted in 1950. four people including the then director 
of Internal Medicine Hou Ch: and then director of 
the Ophthalmology ment Hu Hein-lin of the Med- 
ical School of Taiwan University were arrested On that 
day. while engaged in a discussion meeting. Hsu = ae 
and Hu Hen-lin were called out of the meeting. 
immediat’') arrested An associate professor of internal 
medicine Weng T'ing-chun who was also on the list of 
to be arrested. was not arrested that day because 
had returned to his hometown for some reason 
According to a source after that incident Weng Ting 
chun turned himself in and was therefore found not 
gil Related to thal name case. two assistant professor 
u and Shu Vou-p'eng were also arrested 


Why were they arrested” Mu Hein-tin says that he still 
does not understand today The convictions were for the 
crime of preparing to carry out a domestic rebellion. but 
there was not a single piece of evidence In the interro- 
ion of Hu Hein-lin after his arrest. the in 
prepared a confession and asked Hu Hain-lin to sign 
However, after the arrest. Hu Mein-tin had his glasses 
and other personal belongings taken away from him He 
demanded that he be able to clearly read the confession. 
but was told: “You don’t have to read i, just sign i.” 


Just because of this signature, Hu Heim-lin spent | 0 years 
of the prime of his life on Huoshao Island end Hew 
Chiang was executed. Hu Hein-lin says “Al at time, 


pap epnanye Sinep peseaees Wee Se Demy law 
is a living beyond the imagination of you 
one-track people.” 


others, but nurses refused the , the two sides 
began to . fesulling if a NOISY FOw amidst a stale: 
mate Hu came out and said “Go out and fight 


in 1938-99, the Medical School of Taiwan University 
received much criticism. The Supervisory Yuan con- 
ducted an investigation, and the hospital also set up a 
medical improvement commitice of which Hu Hein-lin 
and Hew Chiang were both members, with Heu Chiang 
the most important role. It 1s very likely that this 

was the cause of Hew and Hus misery Afier 

his arrest, an i once summoned Hu Hein-lin 
for questioning. and ng a list of the members of the 
committee. asked Hu Hein-lin about the background of 


these people 
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| pder the situation of fot knowing of whal crime he was 
guilt Hu Hemelin wae sent to Huoshao Island 
evalling the circumstances of that ime, Hu Heinen 
ays 1 an agitated voice It was really terrifying During 
that era, being branded a rebel was as terrifying as 
acquiring the Black death AIDS today Li Pi-chun sull 
says with anger that the day after Hu Mein-lin's arrest, 
Taiwan Universiy Hospital ye | stopped 
paying salaries, and that she was driven out of her house, 
a eft from a frend, by Taiwan University for the 
purpose of recovering it and using i as a dormitory 


Hu Heim-ln says that when he read Chen VYing-chen's 
novel Mountain Path he felt sad and funny at the 
deserption of how the heroin Te'ai Ch'ien-hui still went 
to the home of a who had been executed for 
political reasons Afier Hu Mein-lin’s arrest, relatives and 
frends would keep as great a distance as possible 
Neighbors nS an a 
shun him the Hu 

watched carefully For , at that time, 

yuan's mother took home Li the 
daughters. and helped them 


knew his crime by his uniform, were utterly terrified. 
would keep a great distance from him. Even the doctors 
in the hospital were very tense while examining him as if 
he had a serious infectious disease 


After serving his | 0-year sentence, Hu Hein-lin returned 
to Tainan to resume his . and opened a hos- 
pital But politically dark clouds could loom large 
at any time When Hu Nai-yuan was |}, he won a prize 
for the first tome in the United States, the Hu family in 
Tainan underwent one more of undeserved 
misfortune. which moved the Hu -lin couple later to 
leave this penious land and go abroad. 


in 1976, the Hu family moved from Heimen Street to a 
new home on Ch'ingnien Street. At that time, his 
neighbor had not fin 


would write graffi: on the wall. Because the 
ugly. Li Pi-chun criticized the nurses, and said 
the children playing here and making graffiti, 
don't chase them out and the wall. 
immediately proceeded to clean the wall. 
graffit) was made with crayon, it was very 
erase Therefore. the nurses used alcohol to 
wall. leaving some traces in the end Afterwards 
Pi-chun went to the United States to view Hu 
never thinking that the graffiti on the wall 
trouble 
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One day. Hu Hein-lin, who stayed in Taiwan, 
noe om the hospital, He went downstairs, and to his 
surprise saw police all around the front door, they asked 
Hu Hein-lin who made the the design O on the wall. Hu 
Hein-lin was totally confused at the time, wondering why 


conclude the matier In the end, the police left and only 
the police officer for the district stayed behind 


Hu —oue cout Om eatrane Vy Se Guu © 
made the police so sensitive, and asked the police 
The police officer told him that it was the symbol for 
Taiwan independence. and © together with the character 
“tai,” thus symboliwed a “bamboo hat" (pronounced 
“hh” which means independence in Taiwanese), as well as 
resembling the character tai" in the word Taiwan. The 
police officer also told Hu Hein-lin. I know that you did 
not do it, Bui since it was on the wall of your home, you 
have to find out who did it.” Afterwards, there were 
intelligence and security personnel on surveillance in 
front of and behind Hu Main-lin’s hospital. 


According to a source. in fact after the nurses cleaned it, 
the graffiti on the wall could not be seen unless you paid 
atiention But the intelligence and security units 
even more suspicious because of that, and 
secretly summoned the nurses for questioning, and asked 
whether it was Dr Hu who asked them to it, The 
nurses all indicated that it was Mrs. Hu who gave the 
instruction before going abroad This case was shelved in 
the end because there was no way to further investigate 
But the members of the Hu family became frustrated at 
such harassment, and at the situation in Taiwan. 


In 1976, much to the astonishment of the police officer 
for the district. Hu Hein-lin was permitted to leave the 
country for the United States. At the time, all the Hu 
children had already gone to the United States, but Mrs. 
Hu could not obtain an exit visa. On several occasions, 
documents certifying a daughter's pregancy were pro- 
duced, but in the end it took asking a r to 
exercise re to make the journey _ After- 
wards, Hu Nai-yuan and her sisters were all of the 
opinion that their parents should not return to Taiwan to 
put up with such absurd things As a result, Hu Hein-lin 
went from the United States to Japan in 1977 to set up a 


— residence. saving goodbye to heart-breaking 
aiwan 


Looking back at the sad episodes of that past period, Hu 
Hein-lin and Li Pi-chu are stull angry Hu Hein-lin says 
with resignation: My life was spared and | was lucky 
enough compared with those who never came back Hu 
Hsin-lin indicates that he has left Tarwan for many years. 
and therefore is not very conversant with the situation in 
Taiwan But Hu Hoin-lin still argues that if the constitu- 
tion 18 to protect people's freedom of speech. then law 
should not be abused. Hu Hein-tin is of the view that 
what happened to him and many other families in the era 
of the White Terror should never happen again. 


Li Pi-chu says that her brother Li Chen-yuan is seldom 
concerned with politics It must have been the extreme 
viciousness of such a law that has made him this way. 





om 
With to the trap on freedom of speech in Article 
100 of the Penal Code, Li Chen-yuan, who came out to 


father’ misery, oS ee ae would 
rather live in Japan must have deeply those inerad- 
cable shadows This aS See S&S 
family may be one of the more fortunate of the similar 


era of the White Terror, and their 
ln rearing oni for the effort to abolish Article 
is understandable 
Hong Kong Imports Increase Sharply 


OW 1401145592 Taipei CNA in English 1413 GMT 
13 Jan 92 


{Teat]) Hong Kong, Jan. 13 (CNA)}—Hong ryt 
imports from Taiwan in the first || months of 199) 
totaled HK$67,124 million (US$8,627 million), up a 
whopping 26 percent from a year earlier, according to 
government statistics released Monday. 


Taiwan was the third largest source of Hong Kong's 
imports during the | |-month period, next to mainland 
China and Japan 


During the same Le ~~: 486 
million (US$705 million) worth of local goods to 
Taiwan, => ber cue ben 1990. Taiwan was the 
sixth largest market for Hong Kong's domestic exports. 


+7 Ayr re-exports to Taiwan rose by | 5 percent to 
HK$22.412 million (US$2,880 million) in the |) 
months. making Tarwan the fifth major market for Hong 
Kong's re-eaports. 


The value of § total trade 
quted was MKS 193108 mihion aihion (0581 79,082 mil- 


lion). 19 percent higher than that of the corresponding 
penod of 1990 


Gold Trade To Be Deregulated Within 2 Months 


OW 1301092192 Taipei CNA in English 0802 GMT 
13 Jan 92 


{Text} Taipei, Jan. 13 (CNA)—Gold trade will be dereg- 
ulated within the next two months, a high-ranking 
finance official reported Sunday. 


The cabinet has tentatively agreed to lift a four- 
decade-old ban on the export of gold and to allow free 


transaction of the precious metal on the , saad 
Chen Mu-tsa: director of the finance ministry's 
tary bureau 


mone- 
“After the deregulation, gold will become a general 
commodity and can be freely traded here.” Chen 
explained. “And the government will rein in gold trade, 


particularly its export, only when the country 
serious crises.” 
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The government currently permits the import of gold 
through the state-run Central Trust of China and several 
other financial institutions bul strictly forbids gold 
exports and private bullion trade 


ation the cabinet has 
reported 


As soon as the cabinet gives its formal approval, Chen 
said, current restrictions on gold caports and domestic 
trade will be revoked 


The long-awaited liberalization will be realized within 
one month at the earhest and in two months ait the 
latest,’ Chen stated confidently 


The deregulation is in line with the governmental policy 
of economic liberalization and internationalization, 
other senior finance officials noted It also aims to win 
more international support for Bo ake to youn the 
General Agreement on Tariffs rade. they added 


With the liberalization, the officials said, local banks will 
be allowed to operate gold accounts for individuals and 
to offer gold deposit services 


Local gold prices will also hereafter fluctuate in tandem 
with world market trends. the officials predicted 


The Finance Ministry will move to establish an open 
market to facilitate gold trade and will encourage private 
companies to set up an authoritative gold quality assess. 
ment center in order to better protect consumers, the 
officials said 


Traditionally, Chinese people have a taste for 
Despite the government ban. illegal gold trade has 
rampant here and Taiwan has ranked among the world’s 
top gold importers. Finance Ministry tallies show that 
private gold imports reached 37 million ounces during 
the period from early 1975 to March 1991. The imports 
were worth some 365 billion NT [New Tarwan] dollars, 
accounting for about 4 percent of total national savings 
for the period, according to the ministry's estimate 


Market sources predicted that Tarwan's gold imports 
may increase sharply after the deregulation of gold trade 
and the precious metal will become a new investment 
tool here In the past, gold could not be easily converted 
into cash and most people usually store their gold 
holdings either at home or in bank-operated safes 


The Central Bank of China reportedly has 13.5 million 
ounces of gold reserves worth more than five billion US 
dollars at the end of 199) 
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Southern Port Building Deep-Sea bishing Base Carrying 4 price tag of two billion NT dirs [new Taiwan 
OW 1101090592 Taipei CNA in English 0808 GMT dollars) (78 million US dirs), the fishing port will be 
14 Jan 02 able to accommodate 200 boats of 2.000-10n class 


[Text] Tapes, Jan. 13 (CNA) Taiwan's first fishing 
hase for deep-sea fishery will be completed in September The fishing port will be equipped with convenient public 
at Anping. Tainan in southern Taiwan facilities A fish marke, will be developed there 
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